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P.O. Box 4027
Searreer, WA 98104
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June 23,1998 ¢

Office of General Council
Federal Election Commission &
999 £ St N.W,

Washington, DC 20463

RE: MUR 4737 and MUR 4693

Dear Sir/Madam,

| In recent months, there have been several discoveries which may assist you in
| reviewing the Washingion State Diemocratic Party’s complaint against the

| Washington State Republican Party (WSRP), referenced as MUR 4737 and

f MUR 4693. Please file this information as an addendum to the original

E complaini. These additions are as follows:

1) Washington State Republican Party’s former Deputy Treasurer, Roma
Zubrod, has recently filed a complaint with the Washington State Public
Disclosure Commission against the WSRP for additional campaign
violations. Attached are several news articles which outline Zubrod’s
claims and disclose illepal activities of the WSRP.

Zubrod has produced party documents which support her claim that top
party officials, including the current Republican Party Chair Dale Foreman,
knew about illegal spending and did not take appropriate actions.
Additionally, she claims that she was directed to prepare fictitious invoices
{o help hide the illegal spending. Approximately $100,000 were spent and
covered up by falsified documents and unreported expenses.

2.) The WSRP obtained a bank loan from the National Bank of Tukwila in the
arnount of $200,000. This amount was deposited to their Federal Account.
The WSRP resources fai! to demonstrate sufiicient federal funds available
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to secure the loan as is required by federal law. As of the March 31, 1998
reporting period. the WSRP did not have enough federal funds available to
secure this loan. Therefore, this loan was obtained and secured illegally
through non-federal means. Additionally, tederal funds raised fall short of
the federal dollars required to meet illegal transters pay back schedule as
reported.

These additional developments further bring to light ongoing Republican
violations. The WSRP has continuously broken federal and state election laws
and the facts are finzlly becoming apparcnt. I is my hope that this additional
information will help speed the process of deliberation in the case against the
WSRP. MUR 4737 and MUR 4693.

Thank you for your time and if you have any further questions, please feel free
to contact me at (200) 583-0664.

Sincerely. Vs :
: /f" /f/_‘
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aul Berendt, Chair
Washington State Democratic Central Committee
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LOANS AND LINES OF CREDIT FROM LENDING INSTITUTIONS %AY 29 1998

NAME OF COMMITTEE (IN FULL) FEC lﬂENﬂHCAﬂON NUMBER
Washington State Republican Party-Federal C-00031088

FULL MAME, MAILING ADDRESS AMD ZiP CODE OF LENDING INSTITUTION ﬂ%?%o%%uﬂ_t AMOUNT CF LOAN MTE?T;;
National Bank of Tukwila - $200,000.00 i 6;,9}5%

P. O. Bex 58690

: OATE (NCURRED OR ESTABLISHED | DATE DUE
Tukwila, WA 898138

2/18/98 9/30/98
A. Has loan been restructured? LX] No f:j Yes If yes, date originally incumed: o
B. if line of credit, amount of thic draw: s total outstanding balanca:

. Are other parties secondarily fiabls for the debt incurred?
[XJNoe [JYes (Endorsers and guarantors must be reported on Schedule C.)

0. Are anv of the following pledged as collateral for the loan: raal esiate, personal pfopeny, gooeds, negotiable instrurnents,
certificates of deposit, chattel papers, stocks, accounts recswable cash on deposit, or other similar traditionai collateral?

DNO XlYes lyes, specify: Primary-~all husnées assets Secondary-Assigned Deposgit

What is the value of this collateral? ___ $650,000.00

Does the lender have a perfested securily interest In 17 D No @ Yes

E. Are any future contributions or future receipts of interest income, pledged as collatera! for the foan?

[CONe  [[lves i yes, spacity: What is the estimated value?
A depository account must be established pursuant to 11 CFR 100.7{) (1 Y(IB) and 100.8(b)(12){()(B}. Date account

pstablished: Location of account:

F. If neither of the typss of collateral described above was pledged for this loan, or if the amount pledged does not equal or
exceed the foan amount, state the basis upon which this loan was made and the basis on which i assures rapayment.

G. COMMITTEE TREASURER ._:( M ){ , DaTE
. 9
Katherine Dawes . ‘) 5/1/98
TYPED NAME mnmme

M. Attach 2 signed copy of ﬁhe loan agreement,

[. TO BE SIGNED BY THE LENDING INSTITUTION:

. To the best of this nstitulion’s knowledge, the termis of the loan and other informnation ragarding the extension ol
the loan are accurale as siated abovs.

L. The loan was mads on terms and conditions (Including interes! rate) no more ?avozabia at the tima than those
imposed for similar axtensions of credit to other borrowars of comparable credit worthine

1, “?hxs !r_mmm.ion is aware of the requirement that & inan must be made on & basis whéz:h 85BUres repayTnent, and has
compried with the requiraments set forth at 11 CFR 100.7(b){11) and 100.8(b)!12) in making this loan.

//7
AUTHORIZED REPAZSERTATIVE 7 i-;;m; - . . X : T pATE
- ‘ 7 g - £ e v - | -
r"_(’ /L/ s /,,,, / f;, ! Nelheer [,/.f' # //j’ s ’g"‘d}f o S
Fenao &8 o5y / T g '\{ﬂ‘ (rred

TYPFN NAMEF SN AT g




PAGE 2, FEC FORM 3X

ETAILED SUMMARY PAGE
OF RECE(PTS AND DISBURSEMENTS -

,g//?/:f-/)l// :p

{ravised 3/1/91)

WAME OF COMMITTZE Waghington State Republican

REPORT COVERING PERIOD

‘\IP&‘-hinr“‘l’"ﬁh Statre 13&1:\11}'\" ian ‘.E?::-v‘_t}- FROM: 1/1/98 70:3/31/98
COLUMN A COLUMN B
I. Recelpts Total This Period Calendar Year
14,  Contnbuuons (other thar loans) From:
a. Indneduats/Persons Other Than Folitical Comunitiees
i lemized{uss Sehedule A) . . . . L Lt e e e e e e . 50076, 00 £0076.00
B UNRBMIZEO . . . . o v ittt e e e e e 265461.30 245461.30
I 2 o 1 {addiand 5} } 305537.30 305537.30
b, Poitical Party Commilt@es . . . .. . . . .t .ttt e
c. Other Political Commillees {suchas PACS) . . .. . ... .. . oy
G, TomlCOMMDUIONS . . . . oot e it e e it e {add a i, b and )@ 305%27.30 305537 .30
Transfers From Aflllizled/Other Party Commiiftess . . . . . . . .. .. oo
ALOBNS FBEEIVED . . . . . . i it it et e e e 200000.00 200000, 00
Loan Pepayments Feceivatd . . . . ., . ...t i e e e
Qiisets To Oparating Expenditures {Hefunds, Rebates, st} .. .. ... .. ... ... 3849.84 1849.84
Rahnds o Sontrditons Made 1 Federl Candidates and Othar Poltical Commitiees . . . . . - . . T
Other Federa! Receipis (Dividends, Interast, et} . . ... . ..o ettt o e 0.03 0.03
Transiers from Nonfederal Account far Joint Agtivity . . . . .. . ... v nn 29500800 295000.00
Total FECRIDIS . . . . . e e (add 11d, 12, 13, 14, 15, 16, 17, and 18} P 804387.17 804367.17
Total Federal Racipts . . . .« . oo vt v i v o ee o {subtract line 18 from line 19 509337.17 50%387.17
fl. Disbursemants
Operating Expenditures:
a. Shared Federal™on-Faderzl Aclivity (from Schedule Hd)
i FegderalSRare . ... .. ... e e 194138.84 194138, 84
R Mon-Federal Share ... .................... e J74183,62 374188 42
b, Other Federal Opetating ExpanditUfas . . . . . . . ... ... .veounrnonnn 1274.16 1274.1¢6
c. Tolal Operating Expanditures . . . .. . ... ... .-.... (sad at, 2 i, and DY 405002.4¢ 4858602.42
72 Transiers o Afffialed/Other Pany Commilteas . . . . . . .. ..ot i it nenn
271 Conirdusons 10 Federsl CanddaiesCommiriees and Ofer Pofiical Commitees. . . . . .. . ... ... ... 10000.00 10000 090
74 Independent Expendiuros (use Schedulz B). . . . . . .. .. .. i a e s
25.  Coardmated Experdiures Made by Party Commitiees {2 U.S.C 441a(dY) [vae Schedude ) . . . .. . . L ...
% Loan RepaymentS Magde . . . . .. . ... e e e 345000.00 345000.00
2 LEREI MBAR . L L L L e e e e e e e
2. Relunds of Contributions Ta: .
a. Individuals/Parsons Other Than Poiltical Commitless. . . .. .. . ... .. v .
h. Poliiical PartyCommitteas . . . . . .. .. ... ... e
c.  Other Political Commiltaes {suchias PACS) .. . . . .. .. .. o
d. TYolal Contiibution Refunds. . . . . .. e e e {Add a, band g)
200 Other DisBUSBEMEBNAIE . . . . . . . . . . . e i e e e e e e .
3 Total Dishursemmenis . ... .. ... ... (add 21¢, 22, 23, 24. 25, 26,27, 28d, and 2) P B24602.42 824602.42
3. Totaf Federal Disbursernents . . . ... . ... ... {subtract line 21 2 § from fins 303 550413.00 _ 530413 .00
I, Ket Contributlons/Gparating Expenditures
2 Taotal Comiributions (othar than ioansi{irom line 11€) . . . . . .. . ... ... ... .. 3105337.30 305537.39
3 Total Contnbution Relunds (fromlins 28d) . . . . . . . . . .. .. . L o
4 Net Contnbyttons (olber than loansi{subtract kne 33 from 32} . . . .. . .. .. 305817 30 18833719
it Total Federal Cperating Expenditures. . . ... . . .. .. . amd 21 @i and 21 b!}‘ 195413.00 454313 00
3% OHsels 10 Cperanng Expendiures Hrord kne 18}, . 0 . . .. . L. IRAS B4 1049 54




RECEIPTS AND EXPENDITURE g -
Cangidate or Commiiee Narme {Do not abbrevi 2 tull name.) |
Wwashington Stace Republican P2 , Stace Exempt (11793 g
‘Mading Address C b
400 Scuthcenter Bkwy, #200 ,E
ity Zip+ 4 Office Scught (Candidatas) v
Seattle WA 98188~ STATE EXEMPT o
Heport Fram: (fast Cd4} To: {gnd of penod) ) . - - X
Renod  04/01/1998 04/30/1598 | stisyourfnalzepon? Yes ___ No
RECEIPTS
1. Previous total cash and in king contributions (From ling 3, a3t C-4} _
(If beginning a new campaign or calendar year. see instruction booklet) 6§182355.28
2. Cash received (From line 2, Scheduls A) 25052.33
3. In kind contnbutions received (Frons line 1, Schedule 8) 0.00
. Tolal Cash and in kind contributions received this period (Line 2 plus 3) 25052.33
. Loan principal repayments made (From lina 2, Scheduls L) ( 0.00 1
“; 6. Corrections (From line 1 or 3, Schedule C) Show + or {-) 0.C0
. Net adiust:nents this pariod (Combine fine 5 & 6) Show + or () 0.00
. Total cash and in king contributions durng campaign (Combine fines 1, 4 & 7} ‘ §43307.59
i
. Totat pledge paymants due (From fine 2, Schedule &) i 0.09
FEXPENDITURES
= 3 Pravious total cash and in kind sxpenditures (From fine 17, fast C-6} 463236.41
{if beginring a naw campaign or calendar year, see instruction booklat)
11. Total cash exgenditures (From line 4, Schedule A or line 5, Scheduls A-sfl) ) 75101.06
12, in king expenditures (goods & sarvicas) (From line 1, Schedute B) 8.00
f 13. Total cash and in kind expenditures made this parod (Line 11 plus iine 12) 75101.06
i .
! ; . ‘ : { 0.00 )
: 14, Loan poncipal repayments made (From fine 2, Schedule L}
! 15, Corrections (From line 2 or 3, Schedule C) Shaw + ot {-} ~200000.0G
16. Net adjustments this panod (Tombing fines 14 & 15} Show + of (<} -200000.00
17. Total cash and in Xind expenditures during camoaign (Combine tinas 10, 13 and 16) 338337.47
CANDIDATES
Pigase compleia: CASH SUMBMARY
Marme not
Won Lost Unopposed onballer | 18, Cast on hand {Lins 8 mwus lina 17} 304970.12
Primary Electon m U E‘] D (Line 18 Shouid equet your Benk seciue BEESNCE( R} UG YOUT petty cash bainrcs.}
Generat Elecnon [ ] ][] O 12, Uinbilities: (Sum of loans 2nd dents owed) ( 1111.40}
Treasurer's Daytime Tefephona No.: ;
- vt P 20, Balancs (Surplus or deficit) (Line 18 muus ling 19) 303858.72
(206 37%-2900
GERTIFICATION: | certty that the informatian herein and an accomparang schsdules ang atachements is !g)ﬂe tha best of my knowledge.
“gigato's Sighature Gata % /wfqro Sgnanre IDEAL
.:/I/J/A/.‘(/'" ' }l _,Z{,’:A',C/ =
206 dorm C2A (111931 ! SEE INSTFMCTIG;PS [a]7] FEEVERSE




CORRECTIONS to C4 Wt |
Cancigate of Commiltes Name (D0 not abbrew s full name.) Date
Washington State Republican y State Exempr /7
7 EXPENDITURES (Include mathemaiical carrections.) *

Date of Vendor's name or description of corraction Amourit Corrected Difference
report reported Amount {+ or -}
04/30/199g |National Bnk of Tukwila (A cransfar 260000.00 0.00 -200040.00

from one Exempt
Account to ancther.
Toval corrections 1o expanditures
Emar on ling 15 of C4. Show + or {-). -200000.00

|
|
|
|

il
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SCHEDULE
to C4 t'{%‘:n

CASH RECEIPTS AND EXPEAN AH LY iESH

Canaigate or Commitiee Name (0o not abere

;e fuil name.)

®

CASH RECZIPTS (Contnbutions) wnich have been repored on CJ. LISt sach degasit made since last O3 report was suomilled.

Washingsoon Stat? Fepullican Party State Exempe

Date of depos:it Amount ate of deposit Amgunt , ate of deposit Amount Total Qeposits
02/027.9923 18250.20 /32/11./1998 - 35G640. Gaﬁ2/25/1998 3S0¢.00
q2/05/199°% 10500.00Y¥g2/18/1998 £ 500.00L 0272681998 1350000.00
02/03/1393 250.00’02/19/1998 10000.00}02/2 7119918 1750.00

2. TOTAL CASH RECEIPTS Enter aisc on line 2 of C3 Le8250.00C

CODES FUR CLASSIFYING EXPENDITURESkone of the fci!awa'ng codes is used to dascnbe an exgenditure, no oier doscnpbon 1S generaily neaded.
Tha exapliong are:
1} It expenditures ara in-king or earmarked sacinbutions © a candidate or csmmmeg_q indenendent gxugnd itures that benefit a candidats or commit-
tes, identfy the candigata or committee in he Description block!
2) When repoming payments fo vendors lfor favel exganses, idantfy the ravehar and ravel puiposa in the Description lock: and
3y if expenaitures are made directly or indirectly 1o comglansate a person or entity {or soliciting signatures on a statewide iniiative or referendum pati-
fien, use code "V and provide the foliowrng information on an aitachad sheel: nams and address of each person/entity compensated, amcunt gatd
each dunnyg the repering period, and cumutative total paid ail parsons to date o gather signatures.

CODE
DEFINITIONS
ON REVERSE

C - Contnbutions {monatary, in-kind & transfars)
1 - ingependent Expandilures

L - Literature, Brochures, Printing

8 - Broadcast Adverﬁsing {Radio, TV)

N - Newspaper and Pericdical Agvertising

{0 - Other Adverising (vard signs, Sutions, elc.)

P - Postage, Mailing Permits

S - Surveys and Polis

F - Fundraising Event Expenses

T - Travel, Accommodatons, Meals
M« ManagementConsulting Services
W - Wages, Salaries, Bensfits

V - Vater Signaturs Gathering

3. EXPENDITURES

¢alurnn on the first ling below.,

cagiag of receiptsdinvoices suppering thhe payment

e,

G - General Oparation and Overhaad

a) Expenditures of 350 or legs, including thase fram pstly cash, need not &g temized. Add up these sxpendituras and show the total in the amount

b} itemize each sxpenditure gf mgre than S50 by date paid, namae and address of vendor, cade/description, and amount,
c) For sach payment (o a candidate, campaign workar, PR fitm, advertising agency or credit card campany, attach a list of detailed expansas or

{‘ Vandar or Recipient Purpose of Expense
: Jate Paid (Namag and Addrass) Caxta andg/or Oasenpion Armount
i N/A Expenses of 550 or iess NJA N/A 0
Us Posumaster Unitemized Fund Raiser Amount
; 02/06/1298 Stamp=s Leds Recaption 112.00
|
| Wasningrwon Fund Miscellaneous Repay Loan
f Mukilzeo, WA 98275-0000
! Ramada Inn Unitemized Fund Raiser Amount
| 02/25/1998|451 5 capitel Way Legs Receptian 2074.aL
: Olympia. WA $8501-0000

WSRP Ffedaeral Miscellaneogus Transier
0272671998 100090.306

-
a
£

Stace Exempt Money “Markeatc

Menecary Contribucions

4, TOTAL CASH EXPENDITURES

02/27/1998 Mational Bank of Tukwila 200000.00
- Total itam anacneq 2ages 3.2
Znter aisc on line 11 21 Ca ilidg.an

S0CTamm LA L

CUOE DEFINITIONS ON REVERSE

At



SCHEDULEC
(Revised 3/80)

LOANS y . /):-";,:"

{

e,

Page 4

o! tar

4

LiNg NuMsER L8 .
(Use separaie scheduies
for eagh numbaered ing)

Name ol Committee {in Full)

Washington State Republican Party

3.000 % (aon)

Federal Committee FEC ID Ho CNOD31088
‘ A. Full Name, Mailiing Address and 1P Coce of Loar Scurce Crriginal Amount Curmuiative Payment | Balance Outsianding at
washington State Republican Party of Loan Tc Daie Cigse of This Penog
State Ixempt Account
16400 Southcenter Pkwy, §200 Seattle,WA
Biection:  L_JPrimary L lGenaral [ JOmer (specity): 36552011 2260060.00
Terms: Omefncumed  10/18/97 Dats Due Irprest Rate

List Al) Endorgers of Guarsmors (i1 any) to Bart A

1. Full Nama, Mailing Address 3ng ZiP Code

Mpme of Employer

Oceupation

3

Arnournt Gugrarnieed OUsiending:

2. Full Name, Meiing Address and 2IP Cocs

Hame of Emgioyer

Oenupetion

Amourt Guaraniesd Ouistending:
A .

3. Full Name, Maiing Adoresg snd ZIP Code

Name of Employer

Qecupation

3

Amout Guaranesd Outsianging:

8. Full Name, Mailing Addrass and 2IP Code o Loan Source
National Bank of Tukwila

505 Industry Dt

Tukwila, Wa 98188

Elaction: mpdmary DGenerai {;Z:lomer {speciiy):

Orgngt Aot

of Loan

205000,

o]

0

Cumuigtive Payment
To Date

-0-.

Batance Onatsianding at

Close ol This Pasod

£00000.09

2/26/98

List Al Encorsery of Guarsntons (i any) lo em §

§/30/98

e e T

Terms:  Dale Incurred Oate Due

imterast Rate

1. Full Name, Mailicg Addrass and 2 Code

Namae ol Employer

Oecupation

3

Ammgunt Guamnised Quistending:

2. Full Hammig, Mailing Addiess and ZIF Code

Mame of Employer

Dosupation

k3

Arnount Guaramesd Ouaisianding:

3. Fuil Navmve, Mading Agdress 3ng ZIP Coge
9

Name oi Employer

Oceupation

s

Amaunl Guaranteed Quistanding:

SUBTYOTALS This Fenog This Page optionai)
TOTALS Thuz Penpg {last paae s hins cnivl

oy outstanding nslance oniv 1o LINE 3, Sehedule D, lor this ilne. It no Schedule D, 2arnv torwsard to 20propiiase Hne of Summary




' Forrner Seattls n,m%mq Paul Silas and farmer Phoenix coach Paul
Westphal are reportedly among candidates for the Sonics job. B1
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B STATEPARTY:

An ex-treasyrer says
a party official made

faise

+ A

inveices to cover

up spending.

By Pater Elchsatsadt
Tha Oty

oU

v — The former
surer of the state

Republican Pasty on Friday
said top party officials knew of
illegal campaign spending in
1996 and 1957 but did nothing
about it.

The staie Public Disciosure
Commission has accused ibe
party of using about $400,000
iitegally during the 1896 elec-
tion campaign. Party leaders
blamne irregularities on an an-
tiguated record-keeping sys-

asbinnusssanpiany

SATURDAY ——
Families ¢

petl

Foster children find caring shefte rs
fram domestic dangsrs. 24 .

tem they say made it wmzwm
keep track of money. H
But Rotna Zubrod, a Univér-
sity Flace resident who kept
the GOP books for more thana
year, said former GOP execu-
tive director Kelley Rogers
and other party officials knew
about ilegal speading. 4
Zuhrod produced pacty doe-
uments that appear to support
her contentions, including one

to

titious invoices to help hide
how 1986 campaign money 12-
ally was used.

“Kelley Rogers knew what
he was deing,” Zubrod said,
and so did the GOP executive
committee. “That makes them
accountable because they
imew.”

Rogers, state GOP Chair-
man Dale Foreman and ihe

that says xommm.mnamﬂ,mm fie-

current execyive direcios
Frank Biekford, could not be
reached Friday A source
close to Foreman and Bick-
fard who asked not ta be
named said they would not
comnient on the matter, mAcw
the source aitempted to dis-
credit Zubrod.

Zuibrod acknowledged that
she was fired by the party in
April after offering to quil.

I had participaled in g ma-

jor ecoverup  for zllay
Rogers,” Zubred sad. “He had
about $i90,090 of bilis that
were never reporied | enuldn'i
cover it yp any maove. ...

“I took this job thinking |
was going into an honest situ-
atiou. I began lo ask a lot of
questions. ... (GOP uoificials)
want sotmepne wihn does what
they're lola.”

Last vear, she said, she dis-
covered falsified documents
and upreported expenses for
the 1996 clections that tolaled
nearty $100,000.

Mosi of the money in gues-
tion is dizcussed in 2 memn
dated Oct. 10, 1997, and writ-
tag by GOF controlier Jim
Coates of Olympia.

See GOP /A2

PR el
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&m REBUTTAL: The |
T-ctate party's lawyer \
| % saysaformer deputy
-4 treasurer is “out for \
0 revenge.”
[y FEVenE |
i The Olympian ‘
. OLYMPLA — The state Re-
publican Party late Monday
» denied charges by a former
.. staffer that its leaders covered
jup illegal campaign spending
~!in1086 and 1987. |
{ Party lawyer Bill Glueck
;i distributed a fax Monday
/I night saying allegations Fri-
4 day by Roma Zubrod, a Uni-
{ versity Place resident who
1 kept the GOP books for more
g than a year, “acre full of er-
B rors™
§  Glueck could not be
3 reached for comment late
§ Monday: State GOP chairman
.# Dale Foreman and gxecutive
3 gdirector Frank Bickford also
9 remained unavailabie for com-
! ment despiie repeated phone
i calls that began Friday, when
f Zubrod leveled her charges.
; “it is regrettable,” Glueck's
* fax said, “that internal person-
: ne!l matters have bacome
1 news because a disgruntied

v i ex-employee out of revenge is

trying to-create the impres-
sion that there was some-im-

, propriety that does not exist.”
‘The state Public Disclosure
Commission has accused Lhe
party of using $408,060 iile-
gally during the 1936 election
 campaign. Party leaders
blame irreguiarities on an an-

. tiquated record-Keeping sys-
S temn they say made i hard to
{ keeptrack of money ‘
The fax said the party not-
fied the POC as soon as it dis-
covered some campaign fi-
nance reperting errers, re-
placed executive director Kel-
. fey Rogers and wstalled 2.
" computerized bookkeeping -

syster.

.

—y e
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¥ abrod, the former depuiy
treasurer, left the party after
she sought — and was refused
— & “lucrative consuiting con-
tract,” thie fax said. Included
with the fax was a memo from
Zubrod that proposed she
work part-time without bene-
fits but contained no dollar fig-

S.

€ontacted Monday night,
Zubrod stood behind her
claim that Rogers and other
party officials knew about ille-
gal spending and that Rogers
Erepared fictitious invoices to

elp hide how 1996 campaign
money was used.

She denied thai she de-
manded a iucrative contract
and repeated Friday’s expla-
nation that she left the party
because she had been forced

GOP

From Page One

to pariicipate in a cover-up.

“My only motive in coming foi-
ward was to let the donors to the
state party know that, as treasurer,
1 trizd to properly use their money
and I was not zllowed to do so,”
Zubrnd said.

“My ‘luecrative censulling con-
tract’ was telling them I would work
pari-time, without benefits, for two
months {o help upgrade their com-
puter equipment,” Zubrod said.

On Friday, Zubrod said that last

vear she discovered {aisified docu-
ments and unreported expenses for
the 1996 elections that totaled
nearly $100,000.
' Most of the money in guestion is
discussed in a memo dated QOct. 19,
1897, and written by GOP controller
Jim Coates of Olympia. In the
memo, Coates informed Fereman
and Bicldord of $52,886 in 1996 cam-
paign expenses that had gone unre-
poried by Rogers, but were submit-
ted as expenditures in 1997,

“Kelley (Rogers) was directing

.ihe paymen! against a debt he
fnew existed, but which had never
‘appeared on the books,” Coates
wrote.
\ Iuthe memo, Coates said Rogers
ad ordered Zubrod te write the
checls asf they were for new pro-
jects, when i fact they were for old
debis.
“Keliey directed payment o them

and even prepaced a fictitious pur-
chase order indicating & new pro-
jeet,” Coates wrote.

Zubrod said many of Rogers’

questionable expenses were ap- |

proved by Foreman.

Rogers could not be reached for
comment Friday or Monday,

On Friday, Coates did not deny
the substanece of Zubrod's allega.
tioms, but declined te comment
other than to suggest that Zubrod
might have acted illegally by remov-
if{lg the documents from the GOP of-

Cces.

The PDC charges against the
GOP invoive the use of so-called
“soft meney” contributicns that are
not limited by law but can be used
only for issues, and “hard money”
donations, which are limited and
can be used only for specific candi-
dates. The GOP is accused of
spending soft money on candidates
and improperly reporting the
source of that money.

Zubrod rejected the contention in
Glueck's fax that the party had al-
ready reported the dJdetails of
Zubrod's allegations to the PDC

“¥hen § met with the PDE7 she
said. "they didn't indicate at all they
heaed that Kelley had intentionally
done all this.”

FPDC afficials were not available
for cornment late Menday.

Hearings on the charges are to
begin i Glympia on June 22,

Added Zubrod: “The more they
ailack my ¢haracter. the more I'm
going to tell.”
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LAINT An
attorney for the GOP
calls Roma Zubrod’s
new aliegation
“almost laughable.”

Eln 4=

By Bab Partlow
The Olymnian

OLYMPIA — Former state
Repubiican Party bookkeeper
Koma Zubrod on Wedresday

. EL,EE.

o g :fi! wor
A !

" about party finances.

i Zubrod, who has made a se-
ries of hotly disputed accusa-
«tions against the party in the
*  past week, also accused party
Chairman Dale Foreman of
.. using the party organization

“ to v for gavernor i 2000.
. Among the n
. regularities she says she saw:

¢ Money thai came into and out |

- .of a House Republican-related
-organization  called the
Speaker’s Houndiable ex-
ceeded amounts allowed un-
dey state law.

. Party attorney Bill Glueck
said late Wednesday night
that most of what Zubrod has
.alleged is 2iready under inves.
Hgation by the PDC. Glueck
dismissed her assertion ghout
Foreman's use of the party as
a pecsenal eampaign machine

t as “almost lsughable.”

But he saig the parly iz

[ checking inte the allegation

! about the Speaker's Round-

E’ table.

i
H

sent a formal complaint to the
state Public Disclosura Com- |
Jnission, raising gquestions .

& new Gnandal ir- |

Zubrad said the Speakecs

{ .
1 Reundiable, an adjunet of the
1 state House Republican Orga-
L nizing Committee, gave the
| pg:-ry 2 $30,000 contridution in
1997,

‘a That would have been ille-
\ gal because the group is a po-
| fiticas action commitiee and
\ the amount exceeded PAC

See GOP / A2
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caatribution limits, she said. The
party turned around and wrote the
same group a check for the same
amount on the same day, she as-
serted.

Zubrod worked as the party’s
bookkeeper from February 1897 un-
til April this year. She guit, saying
the stress of covering up for party
officials drove her out. She gaid she
testified Friday under oath ¢ the
00 and iater that day went to the
mexiia with information,

The stale party has been charged
by the PDC with campaign finance
wiglgtions dating to 1996, before cur-
rent chaivman Dale Forersan and
ayerutive divector Frank Bicidord
togk over A hearing is sef for June
22 on these allegations. The PDC
says the parly llegally accepted
and spent more than $490,000 dur-
ing the 1998 statewids election, fun-
neling more money than was al-
lowed to cetiain candidates.

Zubroed said the former executive
director, Xeliey Rogers, repeatedly
manipulated the finances of the
party. Once, she said, he falsified
$82 860 in purchase ovders in 1997 to
cover debis from the 1398 campaign
—- getions party officisis knew about
and covered ur.

Through Glueck, party lemders
have dented the charges ar offarad
axpianations jor them. For insiance,
they ssid thal when they learned of
Rcs'%vers’ activities, he was replaced,

hiey also called Zubrod a “dis-
gruntled ex-emploves.” Glueck has
sald she quit becauss she dide’t get
what he called 2 “lyerative consuit.
ing coniract” — a pert-tima job with
no medical banefits to upgrade the

pasty’s computer system and train
2 new booldieeper.

Pasty officials also have said that
much of what the PDC is investigat-
ing occurred before they, including
Foreman, took over in early 1097,

Zubrod also alleged that Foreman,
who ran for governor in 1996, put nu-
merous members of his campaign on
the party staff, Five of the current
nise party e , inclading Fore-
man, were either on his campaign or
warked for the Madison Group, the
political consultant for Foreman's

*1996 campajgn, Zubrod said.

“They tallted shout the campaipn
ail the time,” she szid. She said Bick-
ford often clipped aut news stories
about Democratic Gov. Gary Locke
and his cam{gm;%l contributions in
preparation for the 2009 race. ,

“That's ridiculous,” Bickferd told
the Associated Press. “This is all
very sad. She will continue trying to
get attention with nuisance com-
plaints because she didn't get what
she wanted.”

“If {Foreman} is using the state
party as a de facto campaign ma-
chine, that would be illegal,” said
PBC director Melissa Warheit,
“Theoretically, if any orPACis
set up to promote a candidate it has
to be reported. You have to tell what
money is being vaised. You have to
teil what it's being spent for, And
(campaign tinance) limits annly.”

Foreman was accused of similar
behavior in 1985-08, The POC staff
claimed he sef up a group o get
aroung restrictions on fund-raismg
while he was preparing nis bid for .
governor :

However, by a 3-t0-2 vote, the .
comrnission exonerated him. !

Bob Fartlow covers stale govern- |
mard for The Qlymipian. He can be |
reached ar 753-1688,



Fired deputy treasurer says
documents show leaders
OK’d questionable payments

TRE ASSOCIATED PrEss

OLYMPIA - State Republican Par-
ty officials knew about illegal tam-
raign spending in 1996 and '97 but
did nothing about it, 2 former GGP
deputy treasurer says.

The state Public Disclesure Com-
mission has accused the party of us-
ing $400,060 illegally during the
1996 election campaign,

Party leaders blame iriegalarities
on an antiquated record-keeping sys-
tem that they say miade it hard to
keep {rack of money.

.

But Roma Zubrod, a University
Place resident who kept the GOP
books for more than a year before
she was fired in April, told The
Olympian newspaper that former
GOP axecutive director Kelley Rogars
and sther party officials kanew about
illegal spending.

Zubrod produced party decuments
that the newspaper said apoear to
support her contentions, including
one that aays Rogers prepared foti-
ticus invoices to help hide how 1996
campaign money really was used.

“Kelley Rogers knew what he was
doing,” Zubrod said, 2s did the partys

- executive cominitiee.

Rogers, state GOP Chairman Dale
Foreman and the current executive
director, Frank Biclkford, couldn’t be

reached for comument Ssturday. Ef-
forts to reach the Republican Par-
iy's atate committes were also un-
successful. )

Zubrod acknowledged that she was
firad by the Repubiican Party in April
after she offered to quit. “I had par-
ticipsted in 2 major cover-up for Kel-
ley Hogers,” shie told The Olympian.
“He had about $100,058 of bills that
were never reporied. I couldn't cover
it up any more...”

Last year, she suid, she discovered
falgified documents and unreported
expenses {or the 1598 elections that
totaled nearly $100,000.

According to Tha Olympian, most
of the' monay in question is dismussed
in 2 memo dated Get. 19, 1997, and
written by GOP controlier Jim

Coatas of Olympia.

In the memo, Coates informed
Foreman and Bickiord of $82,88€ in
1896 cempaign expenses that had
gone unseported by Rogers, but were
submiited as expenditures in 1997

“Kalley wag directing the payment
rgaingt a debt he knew existed, but
which had never appeared on the
backs,” Codtes wrote.

Ia the memo, Coates said Rogers
had ordered Zubrod to write the
checke as if they were for new pro-
jecta, when in fact they were for old
debts.

Coates on ¥Friday said of Zubrod:
“We have a disgruntled employee”
who might have acted iliegally by
removing the documents from the
GOP pffices.




THE ASSOCIATED }2RESS

OLYMPIA — The siatie Republican
Party vesterday launched mm,%»m% on
.u.q.c.wamﬁ bookkeeper Whiy has accused

the GOP of iilegally nding cam-
paign money and coveriny it up.
The war of words Lhetween the

GOP and its former ma%cwsm. Fome
Zubrod, offered a preview of hearings,
tentatively scheduled to start June 22,
at which the stale mcgmn Disclosure
Commission will hear alllegations that
the party illegally spent more than
£400,000 on its candidates in the 1996
campaign:

In sworn statements; Friday, Zu-
brod said she told the cornmission that
the party made iliegal . expenditures
and tried to hide them: from PDC
auditors, She said she ulso pave the
commission documents o support her
assertions. : %

Eﬂozﬂrﬂ allegation 5 ig g conten-
tion that the party's fo aecutive
director, Kelly Rogers, m mj&”ﬁa ficti-

R s

Repu ﬁa s las

tioug invoices tg help hide the ways
thai 1996 campaign funds were spent.
Rogers, now a iobbyist with the
National Federation of Independent
Businesses in Washingion, D.C,, de-
clined comment through a secretary,
i State mmwca:%mk Party Chairman
Dale Foreman and Executive Director
Frank Bickiord — neither of whom
waorked for the GOP when the mh_mam&
activities occurred ~ have declined to
comment on Zubrod's contentions.
Zubvod stood her ground yester
day after Bill Glueck, a Sesttle atior-
ney representing the GOP, said
Zubrod is falsely aceusing the party to
get revenge. After she was dended a
“lucrative coptract,” Glueck said
Zubrod “began circulating aflegations

.of misconduct.”

In & subsequent interview, Zubrod
responded, “l am a disgruntled em-
loyee, or maybe disillusioned is e
tter word, because they treated m
terribly. - s
“'But that, doedhtt.m m lying,

% ws

Republil . .
and'Jrhave thé probf to show I'm not !~ £4:2 £5hy did w:.mw,?u.‘ rew informd-

, out at whistle-blow

lying.”

Zubrod denies ever seeking &
lucrative contract. :

"I left my job becuuse of the way [
was being treated,” she said.

She said she resigned in April,
vaiber than be fired. Party officials
confirmed yesterday (hat she had
resigned.

Glueck says Zubrod should heve
come forwnrd last year if she had
proof of wrongdaing by past officials
of the stale pariy.

“If she thought there was some-
thing crocked going on, she should
bave come ierward much earlier.
Disgruntled T 2plovees  sometimes
have true things to say, but this isn't
one of them,” he said.

Zubrod said she did not learn of
the irregularities until fairly recently.

PDC Executive Diractor Melisss
Warkheil declined to comment when

~esied il Zubrod’s information wouid

strengihtd her stafl’s case against the

an Paty;

“winjqy
r

attle PL
tion, and we are looking at that now to
decide really how that fils inio our
case,” Warheit said.

Republican Party spokesmen have
disputed the bulk of the PDCs
charges, saying they are based on
fauity interpretation of campaign fi-
naice law. They acknowledged some
violations, blaming them on bad book-
keeping.

The PDC staff contends the party:

B lilegally used $236,600 in “soft
money” to finance ads attacking Dem-
ocrat Gary Locke, who was running
for governor against Republican Eflen
Craswell, and to finance state GOP
legislative political action commiltess.

& Transferred $104,023 in soft
money 1o its “lederal account,” and
used the funds iliegally to pay consul-
tants for campaign work.

¥ Exceeded contribulion limits to
six legisiative candidates by $37,000.

B Accepted contributions of
$24.250 over legal limits from three
orgaflizations.] -~




WERP Events / Rogers - 1997

May 1997 - Kelley asked that all picnic expense items be posted to grassroots so
the PDC would not see them. Mr. Coates was present, and | asked isn't this

picnic legal? He said yes, he didn't know what Kelley's point was in doing this but
do it.

May 5, 1997 - Kelley asks for a check to be given to him for $3000.00 made to
him to pay Clowns Unlimited for the picnie. Also a $3500.00 to a David Galbreath
for picnic cleanup after the event. | tried to phone a number that was a listing in
the Seattle directory for a David Galbireath in order to get a social security
number but never received an answer. When the 1099 was returned in March,
19498 | informed Mr. Coatles. It was returned with no such address.

At the end of May Keilley asked for an advance of $700.00 for expense
associated with county travel.

Kelley submitted invoices charged to his Visa for "l.eadership Directories” which
were reimbursed to hirn beginning Jan 23, 1997 when Joan was still employed.
When he asked me {o order these on the party's Visa, | did. | asked Kelley if they
had arrived and he said he had to pick them up which | knew was wrong because
ftold them to deliver them {o the party.

| began to be suspicious of several things and called Mr. Coates and told him that
we needed to talkk because | wasn't comfortable with the things going on.

Mr. Coates came in and looked at the order'é to Leadership Directories, called
them, and they stated they only had the one order that was placed by me.

He immediately informed John White, Legal Counsel and Dale Foreman,
Chairman.

June 1997

Mr. Foreman phoned me and told me he had a trip planned to Europe for his 250
wedding anniversary and he would have to deal with Keliey when he returned.
He said he would be sending a fax to me, Kathy Dawes, and Arlene Hilmer. This
fax would state that any unusual expenditures wouid be authorized by Arlene
Hitmer, Vice Chairman, while he wag away from the country.

At this ime Kelley began to tell everyone in the office that he was probably going
to resign as the work was getting to be too much for him.

When Mr. Foreman returned approximately 3 weeks later, Mr. Rogers met with
Mr. Fereman in his office nght away. Then a meeting was heid in Mr. Foreman's
tis office. Arlene Hilmer, Dale Foreman, Jim Coates, Roma Zubrod. and Kelley
Rogers were present.



WSRP Events - Kelley Rogers - 1997
Page -2-

Mr. Foraman stated that Mr. Rogers had explained to him all of the misdirected
payments to Leadership Directories. Mr. Rogers explained that he had been
doing “lucrative list development” where he could not identify the vendors. |
asked him at that ime if he didn't understand that we were being audited by the
PDC and that they were auditing and interviewing all of our vendors. He stated
yes. |then asked him about the falsified contract with Clowns Unlimited where he
had changed $6800 to $3800 tc cover his $3C00.00 check | had given him in
May. He stated that this went to list development also.

¢ Hem #1 - The first six were recorded by Mr. Rogers as purchases of
Leadership Directories. The last was a falsified contract.

1723fQ7 2488
216197 694.

4/25/87  665.

5/30/97 1388.
6/5/97 2544
6/13/97 1600
5297  3000.

& b S & P

Mr. Rogers then told Mr. Coates that he could check his bank account if he
wanted to. Mr. Coates replied that he knew 10 embezzier would take money and
deposit it into his bank account. -

Mr. Foreman then informed Mr. Rogers that Arlene Hilmer, Mr. Coates, and
Roma Zubrod thought he might have a gambling problem. This was denied by
Mr. Rogers.

The conclusion of this meeting ended with Mr. Foreman accepting Mr. Rogers
expianation. Mr. Regers resigned from the Executive Director position and
become Finance Director. There would be a new Executive Director by August 1.
There was no change in pay status for Mr. Rogers at this time.

We were wid he would stay in this position until September 30, 1897.

August 1897

Mr. Bickford started on August 1, 1997. After the change in position status Mr.
Regers began telling everyone he was going {6 stay on working out of our office
part time as a Fundraising Consuitan.



WERP Events - Kelley Reogers - 1997
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it was also in August that | discovered that Mr. Rogers had been hiding 1996
debts. On August 21, when left in the office at the direction of Mr. Rogers to pay
accounts payable, he had me pay severai vendors for so cailed 1987 projects
which turned out to be 1996 debts. This is recorded also in Mr. Coates memo to
Mr. Foreman and Mr. Bickford in QOctober.

On August 22, when Mr. Foreman realized that we had paid more in detits that he
had directed, he came into the office and was angry with me. Jim Coates
informed him that Mr. Rogers should not have even been there at all, at which
time Mr. Foreman informed us that “I'm the boss”™. This was the reason that Mr.
Coates did the October 10, 1897 memo.

September 1997

item #2 _

We discoverad that Mr. Rogers had ordered $6948.87 worth of office supplies
from a company in Florida. This was for post it notes, staptes, and tape. This
was ordered in June and hidden from bookkeeping.

| was able to get them to accept $5500 for total payment for these in Feb, 1998,

ltemn #3

Sep 19 - Direct Impact informed me that Mr, ‘Rogers had asked for a “political
invoice” for an upcoming meeting with the board. See explanation i item #3.

After all of this was communicated to Mr. Foreman, Mr. Rogers was siill stating
that he was staying on with the party in 2 fundraising consuliing position. Mr.
Foreman was also publicly praising Mr. Rogers which confused me a lol.

| phoned Mr. Foreman in mid Septembzr and told him that | did not trust Mr.
Rogers and | did not want him in the office any longer. | aiso told Mr. Coates this.
Mr. Coates contacted Al Symington and Ron Carlson with his evidence and they
rade plans to bring this up at the September 20, 1997 meeting. | was told that
Mr. Symington informed the Budget Commitiee of what had been discovered. Mr.
Symington stated that Mr. Rogers should have been prosscuted.

Mr. Foreman was upset and verbally attacked Mr. Coates { was toid by Mr.
Carison and Mr. Coates.



WSRP Events - Kelley Rogers - 1397
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Cctober 1997

ltem # 4 - On October 2, 1997 | paid Mr. Rcgers for 3 weeks of vacation and from
that amount $3800 was deducted and $1425 for an advance for a trip that Mr.
Rogers never took was deducted. He was told again by Mr. Foreman to produce
invoices for his so called list development. They were never received.

There is a letter dated May 12, 1898 which outlines Mr. Rickford's problems. |
also have ancther file which documents that Jill Johrson falsified invoices, etc.
and the problems | had with her and what happened when | informed Mr.
Foreman.

ltem #5 - This is a letter to Mr. Foraman from Jim Coates

Roma Zubrod

June 13, 1998

dold o€ 1995 dadkeg



July 12,1997

Dale Foreman, Chairman
Washington State Republican Party
16400 Southcenter Parkway, #200
Seattle, Washington 98188-3202

Dear Mr, Foreman:

In light of my recent internal audit findings, | am writing to communicate some of
my concerns which have arisen over the past six months.

Buring the 1996 campaign, as you know, many of the controls and procadures
long established at the party collapsed under the heavy volume of activity.
Primarily this resulted from the fact that too much reliance was placed on the
political director and executive director 10 monitor compliance with the required
spending limits. Alsc, the bookkeeper was unable to keep pace with the activity
which meant that the overspending was not even identified until it was too late to
take any corrective actions.

Afier the campaign was over, and the failures had come {o light, | expected that
the controls and procedures which had previously worked could be reinstated.
Roma was hired with the intention that our systems would be updated during
1897 to accommodate the greater volume of activity which is again anticipated in
1998.

However, the current executive director and staff have shown littie interest in
adhering 10 basic controls, and | believe the office atrnosphere has sunk to a level
of (un)professionalism which is unacceptable. it may seem irelevant to consider
staff dress, telephone courtesy, and missad appointments in an evaluation of
accounting controls, but the failures in these areas seem to be a symptom of an
overall lack of proper supervision over the staff.

As well as the items we have discussead there are other issues of accounting
concems | would like to make you aware of, | have included an attachment to
this letier outlining those concerns.

The dress in the office on days when the chairman is not expected to be in the
office is unprofessional. The staff, excluding Roma and Arlene, are made aware
when the chairman is to be in the office. The creation of a professional
atmosphere, including appropriate dress, in an office where members of the press
and pubiic may arrive at any time seems o me t¢ be one of the basic principles of
good businass.  Although | am in the office not more than two days a wesk, |
have been aware of savaral incidents which lead me to the conclusion that the



staif is not being properly supervised. The political director has had meetings
scheduled with county or district activists, changed plans, and not communicated
the change to the activists. In two instances of which | was aware, the people
involved called the office, or arrived at the office, only to find that Eric and Kelley
would not be available to meet with them. Roma took these calls since she was
the staff member in the office after normal hours (5pmy).

Keiley does not like to have staff meetings although | have suggested the
advisability and advantage of having them with him several times. My experience
with the party over the years is that staff meetings, attended by the chairman and
the controlier as well as all of the staff, make the differentiation of duties clear,
facilitate the communication of policies and proceduras, ensure that all staff
members are aware of the current calendar of events, and make the planning for
and exacution of major events much more thorough and efficient.

| have discussed many of these items with Roma and Arlene. They may have
further comments, but | hope this letter provides you with the basic information
neaded to improve the operation of the party and make i much more positive and
productive.

| would be pleased to discuss this letter with you at your soonest convenience.
Sincerely,

Jim Coates

Controller

encl.



1. In the past six moniths, Kelley Rogers has increasingily asked KRoma to pay him
in cash for expenses which should be paid directly out of the checkbook to
vendors, or sheuld be reimbursed on the standard employee reimbursemeant
request form. | have repsaiediy instructed Roma to obtain documentation
supporting these payments, even to the point of having her prepare written
memos clearly marked with “cc” to me. Kelley is alwavs cooperative in
attitude, but the needed documentation have not been provided. These
payments included:

$3000.00 - Picnic expense
$1425.00 - Upcoming RNC meeting

2. The agreement with Jennifer Feeney by which she went from full-time
employee to contract employee was generous. Under its terms, Jennifer was
abie to be paid for two weeks vacation, then get married and go on her
honeymoan while being paid a full-time salary, Was this agreement
underiaken with the knowledge and consent of the chairman? If net, it is cear

that greater oversight nesds to exist regarding entering the party into binding
commitments,

3. Vacation and sick time are not being recorded for accrual purposes. Doug
Roepke was paid for three wesks vacation,, one week fraim 1596 and two
weeks from 1997, upon his departure Aprit 15. Vacation should be accrued
monthiy, not given at the beginning of each calsndar year. There was no
written notice of termination from the employes, a memo from Keliey was
given to the bookkeeper on the last day this empicyee worked.

1 4. Staff salary raises have bean communicated to Roma by Kelley, retroactive to
January 1, 1997. it is not documented if you approved these raises, and the
salary fevels for some members of the staff have increased dramatically since
last year. | have no problem with them as long as a written directive from the
chairman to the bockkeeper is documented.




16400 Scuthcenier Pkwy, #200
Phone: Z06-575-2300 FAX. 206-575-1730

- cattie, WA 98188

To: Dale Foraman, Chairman From: Jim Coates and Roma Zubrod

Faxs  509-662-9606 Pag@:‘%’; including cover sheet

Phone: 500.662-9802 Duter  (09715/57

Re: Direct impact CG:

{3 Yrgent For Review Please Comment XX Plense Reply (] Piense Recycle

& Commants:

Dale, w0

A letter arrived taday from Direct Impact This is oneg of the vendors Kelley had Roma
send a check 10 on the evening of Aug. 21, 1897. The purchase order prepared by
Kelley for that check showed the pumose to be “Voie-87, GOTV calls - King Co.”

However, their letter indicates that the $5,000 payment was applied {c
outstanding1996 invoices totaling $20,592.44. Interestingly, we have not recorded
any such 1986 invoices on our books. Keiley was receiving accounts payable aging
lists at least monthly throughout 1997, but never made note of the fact that he knew
that Direct lmpact was not on any of thoss lists. If he had been in regular contact
with them as indicated by Mr. Hockaday of Direct Impact in the letter, it is hard to
believe that he would never have noticed the omission from the accounts payable
lists,

Upon further investigation we found that Eric Berger signed a promissory note on
September 11, 1997, at Kelley's direction, which inciudes acknowiedgement of the
old outstanding balance.

We rieed to review all of this activity with you at your soonest convernience,

Jim and Roma




October 17, 1997

\/' /j/ Direct impact

k/ ’ Attached is a promissory note signed by Eric Berger according to him at Kelley Rogers’
direction. Alse attached are the invoices, 1997 purchase order, and letter documenting
the thank you to Kelley Rogers from this vendor.

This note was signed on September 11, 1887 when Kelley Rogers was no longer
Executive Director. This is one of the vendors whom we owed money to for 1996 that
was hidden from bookkeeping and a $5000.00 payment was made to for a new 1897
project which was applied to the 1896 account. This vendor also is the one who toid me
that on September 19, 1997 Mr. Rogers asked for a falsified invoice of 25,000.00 be

\ 7 sent to him on the {ax for a meeting, “a political invoice”. | informed this vendor that
date ta send this office the correct invoice. Jim Coatas, Al Symington and later Dale
Foreman were ali given the memo documenting this conversation,

Roma Zubrod
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WASHINGTON STATE REpUBLICAN Pa
16400 Sputhcenter Parkway
Suite #200
Seattle, WA 9R188
12061 573-2900
Fax (2061 573-1730

PURCHASE ORDER
PO 1037 - Date %/zq;/ﬁ

. B — 4
TO: /D' f ‘*C—J’ .—\/W\J\;\ e A

Address
City State Zip

Please provide the following goods andfor services:

Account Description Quantity  Cost Each Total Cost
Number /

ety T g Pz
PO IS, "“”‘_M/g,..f,g
Y /

\

|
|
|
|
l
|

|
] l
i

g
\
|
|
|
I
i
|
i
!
I

|
| .

PLEASE NOTE: Purchase Orders are not valid unless an authorized signature appears on the approved
line. All invoices, statements and bills must include the PO number in order to be processed {or payment.

(/07‘3 q)// - Terms: [ 1 Bill WSRP

{ 1COD
Are there additional PO s for this project? ] Yes [ | No _{Check with order
/ { 1Other specify)
Check number: 4

[

Project name:

Requested by:

Approved by: WSRP Executive Director
Whize copy «— aceouniing Yellow coor v~ division stall fije



September 3. 1997

kelley Roger

Executive Director

Washinglon State Republican Party
16400 Southcenter Parkway

Suite 200

Seattle. Washington 98188

Dear Kelly:

Thanks so much for the check lowards the outsianding balance due from
the "Getl out the Voie" work we conducied last fall on behaif of the Washington
State Republican Party. | know that you have many bills.lo pay and fundraising is
tight, but | greatly appreciale vour making payment against the outstanding dabt.
s And as | have indicated in previous conversations. we will be glad (o carry the
E» PEE outstanding baiance while vou are still undertaking vour fundraising efforts.

For your records. | have attached an updated statement of your account,
T gEsat reflecting your payment and the current balance due,

Again. many thanks for the initial payment. if vou have any questions, or if
can provide additional information. pledse give me a call.

Sincerely yours,
T
]a—y’\-—__/

Tom Hockadav
Senior Vice President
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DISECT MPACT

s sy s

Diett imacs
Markenng Saivices

Ll

1029

harts Rovat Stress
Suite 400
Blexgadie, Yirgim

PISIN

i T3 TRERES
res

03/6E4 200

P v

INVOICE

wovernber 7, 1986

Washingion Siate Republican Parly
16400 South Center Paricway # 200 :
Seatfle, WA B89 1

Atliv. Kellay Rogers

invoice # DIMS 281042

DESCHUPTION Gty | Lnit Price Tetal

Absentes Ballols 24,333 0.46 23,6%3.18
GUTV calls : - 128.251 0.46 59,009.26
Less: Payment received on invoice # 961032 {65, 780.00)
BAILANCE DUE 945,B42.44




DIRECT I1APACT

Birect tmpoct
Norkenng Serwces,

LiL

4
tlorsh Boyu’ Srser

Suite 400

;= Aiexmndng, Virginio

234

153/684.1243

fox
RISL84-1245

| B

wosaeagran O

.
Sat-cmere

INVOICE

Movember 7, 1898

Washington State Republican Party
18400 South Tenter Parkway # 200
Seattie, WA 38111

Aftn: Brian Curb
Invoice # DIMS 961040A
Re: Doc Hastings .

GOTV calls

TOTAL THIS INVOICE

3,750.00

3

3,780.00



PROMISSORY NOTE

$17.394.40 Date: September 11, 1997

For value received, the undersigned WASHINGTON STATE REPUBLICAN PARTY ("the
Promisor”) promises to pay o the order of DIRECT IMPACT MARKETING SERVICES, LLC,
{the "Payee"), a1 1029 NORTH ROYAL ST. 400, ALEXANDRIA, VIRGINIA 22314, (orat
such other place as the Payee may designate in writing) the sum of § 17.594.40 witk no interest

Unpaid principal after the Due Date shown below shell accrus interest az a rate of 18.00 %
ennually vnel paid.

The unpaid principal shall be payable in full on Seprember 17, 1897 (the "Due Dawe"),

All pryments on this Note shall be applied first in payment of scerued irterest and eny remainder
in payment of principal.

Promisor acknowledges that 2 balance of §15,592.44 remnains owmstanding from November 1996
and is due in addition to the above amounts. > 2,59 &1

If sny payment ebiigation under this Notwe is not paid whez due, the Promisor promises 1o pay ail
costs of coliestion, including reasonable antorney fees, whether or not 2 lawsuit is commenged &5
part of the collecrion process. L

If any of the following events of default occur, this Note and any other obligations of the
Pramisor 1o the Payee, shall becorae due immediately, without demand or notics:

i)  the fzilure of the Promisor to pay the principa’ and any accrued inerest in
full on or befors the Due Datz;

2)  1be desth of the Promisor(s) or Payvee(s);
3)  the filing of baalrupicy procesdings involving the Promisor as & Debtor;

4}  the application for appoinmsnt of a receivar for the Proruser;

§}  the making of & general agsionment for the henafit of the Promisor's
craditors;

€) e insoivency of the Promiser; o

7)  the masrepresegtazion by the Promisor o the Faves for the purpose of
obtaining or extending credit.



IF any one or mors ¢f the provisions of tis Note axe determuinsd (o be xoerforceable, in whole or
in part, fot 20y re2son, e remeining provisions shall retmma fully operauve.

Al paymems of princinal and intersst on this MNoe shall b2 paid in the legel curreney of e
United Sterss. Promisos waives presenument for paymest, protest, 2nd notce of protest and
po=mayment of s Note.

Nt renswal or ext=msion ofF thic Nots, delay in enforeing zny right of the Payec undes this Norte,
or assigmmem by Payze of this Wore shall 2Fect the lability =f the Promisor. All righry oithe

Paves under this Note &t excmuizdve snd mey be exernised consurrexily or copsezunvely £ he
Favee's oprian.

This Note shail b sonstrued in acsordance aith the laws of tas Staie o VIRGINIA,

. S
Sigoed this [/ dey OF o Al S, }9%“‘.‘:
i ‘f,/ - )

rirst Progusor
WASHINGTON STATE REFURLICANPARTY

o T o (et L)

KELIEY ROGERS,EXECUTIVE DIRECTOR
WASHINGTON STATE REPUSLICAN PARTY

’ 1 7 f Lo !
— - - / b e
"‘-'a-..\ . /",—'- -t ;‘).\- v :, ; T ,
g
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THE DIRECT IMPACT COMPANY
102¢ North Royal St # 400
Alexandria, Va 22314

FAX COVER SHEET

DATE; September 15, 1287 TIME; 618 PM
O Roma Zubrod PRONE:
Jimn Coats FAX: 208-573-1730
FRO#; Nicki Srintzenhofe PHONE:  T03-B54-1245
FAY: T03-684-1248
RE:

Numner of pages including cover shest: 7

Message
Par your request - ourstanding irvices
Promissary note

Letter of agreement .




DIRECT IMPACT
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INVOICE

Naovember 7, 183¢

Washington State Repuslican Party
16400 South Centar Parkway # 200
Seatthe, WA 88111

Ann: Kelley Rogars

tnvaice ¥ DIMS 351042

DESCRIFTION

Q| Uns Prise Total
Absentes Ballots 51,323 0.45 2381318
GOTV malis - . 128,21 .46 § §5,008.26
. ‘ :
Less: Fayment reseived on invoice # 361032 (85,780.00}
BALANCE DUE 15,642.04




DIRELT MPACT INVOQICE

e r———— e

Dieti msadt
Morkeing Sere (55,

v 4
November 7. 1886

1285

Nt Egym Stzest

Washington State Republican Party -

B B

Sure <5 16400 South Center Parkway # 200
| = iexangng, Vgt Seattla, WA 98111
e 214 :
- Attn: Brian Curb
= T RTAbIE

Invoice # OBMS 961040

A

...:7 i bx
A 6378061248
| Re: Doc Hastings s
GOTV calis 3,750.00
TOTAL THIS INVYOICE § | 3,750.00
Ao

.........
.....
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From: Tom Hockaday
Re: Washing;an Stzie Republican Party “G35: Oul Tue Volg™ Program

Direct Impact Marketing Services (DIMS) zppreciates the opporivnily 1o present
the Washington State Repudtican Parry (WSRP) with this memerandum of sgreemen: for
conducting “Get Out The Vate” (BOTY) calls for the Szptember 6. 1987 primary election.

Seunttie Area Calling Program

As we ypderstand. vou would like calls to 22 placed ¢ a universe of 48,873
numbers. Qf this universe. 20,610 require an abseniz2 ballot script. and 28.265 requirs
3 strawehi GOTV call sha: wiil send voters 1o e pclis.

Caliing times will be as follows: Friday, September 12, from 9:00 A.M. 10
0:00 P.M.: Saturday. Sepiembper 13, from 10:00 A.M. ¢ 8:30 P.M.; Sunday. Sepiember
14, [rom noon 13 8:00 P .M.; and Monday, September 13, from ¢:00 AM. 16 2:00 P.M. All
times are PST. We will altempt to reach sach pumbsr a minimum of three umes.

Based on 1996 resuits and our understanding that we will be using a recenl file.
we esimaie that 73 percert of the universe will resuli in compisted calls. For absentee
ballots calls. we will compizte 13,457 calls from the universe of 20.610 records. Of
these calls. 7.729 wili be comoleted on Friday, Ssptember 12. 1997, and 7.728 on
Seturday. Sepiempar 13. 1997. We will complete 27.198 GOTV calls for poll voters out
of a umverse of 28.263. ar poll voters, 8,500 calls will be completed on Sunday.
Sepiember 14. 1997, 2nd 12.698 on Monday. Septer=her 13, 1927, The oreakout by day
wiil be < close zs possible o7 the estimatss providec.

urrani drafts of scripis that vou have provided. The scripls may

Below are :he cur
5 ezch ramains beiow 30 secones.

oe aliered, as long 2

Straishi GOTV Scriot

"Heilo, Mr/Mrs. . This is
RKzpublican Party.

calling o5 behalf of vour

T'm gust calling w0 remiad you 0 vole Ropublican in Lhe slection Jhis Tugsdav.
Seprember 167,

With iho vleclion on TuesGay, tvery voIC 1S 2oing 10 MEKS & (remendous
difference ip our effort io cap govarnment spending 254 provide safe communitics for our

famifies. Thank you and b2 sure ic voie on Tuescay.”



U —

“Heilo, Mr.Alrs.
fepublican Party.

e TRisIS___calhng on denalf of vour local

“I'm fust calling t2 reming you o voig Repubiican and rolurd vour abseniss baljot
oday.

"With the electicn this Tuesasy. every vale (s going (o make 3 (remendous
Nfference :n our cffort s¢ cap government spending and provide safe communities for our
families. Thsrk you and remember to mail vour abszntec ballot today.”

For Lhe purposes of pricing. 2 compieted call iz defined a3 ane 1 which any adult
member af the household lisiens o the SCRInl oF & message 15 left on an answering
mashine.

Price Per Compisted Cali ........... U S PSP £0.48

These feas do not include misceliansous out-of pocket expenses, such as
overnight mai. which wili be billed separately at casi.

P?ag?am F%eil!‘ﬂ‘lﬂci.almﬁlla!ﬂ"ﬂﬂ@.ﬂ?-ﬂﬂl)ll‘l"Bl-l.l .l!ﬂﬁ'l.olﬂlnﬂl.‘ﬂn.llhs I ?,5§4'§a

This fza -epresents 36,635 compieies at $3.48 each. Bsfore caiis can begin. we
wiil nead all funds in housa. deliverad by chegk or wired fupds. We will not make any
calls beyond those vou heve anthorized. and prorated payment will be refunded for call
isvels below Wi targeted budgsts. Al wire paymenis should be directed to Direct Impact
Marketing Serviges, Azcount Franklin Kationzi Bank, 1221 Prince Stree:,
Alexangria, VA, 22314, 2345054001347,

Agreement
Please (adicate vouT agresmant with the ierms set {ortd nersin by execuiing twa
12Y copizs of :his doctman: ‘n the space provided beiow and returning both copies (3 us.

Qne {1} exactred copy will he retusned to WSRP.

Direct mmpast Markeung Services, LL.C sareed and ascapied on behail of the
- Waghingion State Republican Party

Bv: Tom Hockaday Dat2 2y Date

2
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PROMISSORY NOTE

% 17,594.40 Date: September 11, 1997

For valug received, the undersigned WASHINGTON STATE REPUBLICAN PARTY (‘the
Promaisor’) promises 1o pay 1o the order of DIRECT IMPACT MARKETING SERVICES, LLC,
(the "Payee™), at 1029 NORTH ROYAL ST. #4400, ALEXANDRIA, VIRGINIA 22314, {orat
such other place as the Payee may designate in writing) the sum of $ 17,594.40 with no interest.

Unpaid principal after the Due Date shown below shall accrue interest at a rate of 18.00 %
anpuatly ual paid.

The unpaid prin..,.21 shall be payeble in full on September 17, 1997 (the "Due Date”).

All payments on this Note shall be applied first in payment of acerued interest and any remainder
i payment of principal.

Promisor acknowledges that a balance of $15,552.44 remains outstanding from November 1996
pad is due in addivion 0 the above amounts,

If any payment obligation under this Note 1s not paid when due, the Promisor promises to pay all
eosts of collection, including reasonable anomey foes, whether or not a lawsuit is commenced as
part of the collection process. o !

If any of the following events of default occuwy, this Note and any other obligations of the
Promisor to the Payee, shall become due ippmediztely, without demand or notise:

1}  the failure of the Promisor to pay the principal and any accrued interest in
full on or before the Due Daite;

2}  the death of the Prowdsur(s) or Payee(s);
3} the filing of bankruptey proceedings tnvolving the Prommsor as a Debtor;
4)  the applitation for appoirtnent of o receiver for the Promisor;

5)  the making of a generai assigament for the benefit of the Promisor's
creditors;

) the insulvency of the Promisor; or

7} the misrepresentation by the Promisor to the Payee for the purpose of
obtaining or extending credit,
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I¥ any one or mors of the provisions of this Nole ure detcrmuned (o be unenforceabie, in whole or
inpar for any reagon. the remaining provisions shall remaw fullv operative.

All paymenis of principal and intezast on this Note shall be paid in the Jegal currency of the
United Statee. Promisor waives presestinent for payment, protest, sud notice of protest and
ponpaymient of this Noie, .

Mo renewal or extensiop of this Note, delay in enforeing any right of the Paysc under this Note,
or assigoanent by Payes of s Now shall 2ffect the liability of the Promisor. All slghts of the
Paye= under this Nots a6 cumularive and may be sxeeised concurmatly or copsetutively at the
Payee's option,

This Nows shall be construed In secordance with the laws of the Suate of VIRGINLA,

7 P £ \
Signed thig / / duy of Mﬁ% ;_. ;%;Z 2T 29"?} . B . ot

Firss Promisor
VWASHINGTON STATE REPURLICAN PARTY

)

WASHINGTON STA.'I.E REI#’UB LICAM PARTY

LTS s e v Az .
e TL TDTES S NGt lery XD T



Memo

To: Dale Foreman and Frank Bicktord
From: Jim Coates

Date: October 10, 1897

Re: Unrecorded accounts payabie

This week we discovered another $25.000 in invoices that had not previously
been recorded. The invoice was from Public Opinion Strategies for $25,000 and
was issued in January 1997 for the commissioning of a survey poll at that time.
The existence of this debt helped me to more clearly understand exactly what
happened on the night of August 21, 1997 when Kelley Hogers requested that
Roma send checks {0 a number of vendors in addition to paving approximately
$50.000 to vendors on the aged payable listing.

Among the vendors Kelley had Roma send checks to were Direct Impact and
Public Opinion Strategies. Both of these vendors had performed services for the
paity in 1996 and in January 1997 (Public Opinion Strategies), but neither vendor
was listed on the accounts payable aging. In both cases Keliey instructed Homa
to write checks, ostensibly as advance payment on new projects (copies of the
purchase orders are attached). In fact, he was making payments on old
outstanding obligations that he knew existed.

At least twice sach month in 1997 Foma prepared aged payables lists for Kelley
to use in deciding which outstanding invoices to pay. Based on the
correspondence received from Direct impact, Kelley was aware of the obligation,
discussed payment mare than once with the vandor, but never noticed that it was
not on the aged payables, If appears that the same was true for Public Opinion
Strategies because Kelley directed payment to them and even prepared a
fictitious purchase order indicating a new project. in fact, Keliey was directing the
payment against a debt he knew existed, but which had naver appeared on the
books.

By keeping the existensce of these obligations from the bookkeeper, Keliey was
able to make the-pany's tinancial position appear to be $45,592 better than it
actually was throughout 1597. in addition, Kelley represented that obligations
shown on the statements of The Madison Group ($24,000) and Polis Political
($13.294) were not correct, thus keeping those amounts off the books as well.
Kelley had made very strong statements to the Executive Board and State
Committee that the debts would ail be paid off by the time of the Organizational
Meeting at the end of January.



2

In fact. even though the party had raised record amounts of money in the first
eight months of the year, the debts had nct been paid off. The previously
prepared list of 1996 expenses not recorded in 1996 consisted of fairly small
amounts for several vendars that certainly could have been honest oversights
due 1o the volume of activity involved.

However, the above iterns were for significant amounts, involved only a few
vendors, and clearly should have been identified in the Executive Director's
review of the aged accounts payable. A summary of the amounts follows:

Direct Impact (GOTV-86)  ——_ $20,592

Public Opinion Strategies (Jan-97 survey) 25,000

The Madison Group (1998 consuftng) 24,000 - 777

Polis Political (1996 consulting) 13294 —
$82,886

“$14,000 of this amount is still in dispute. Thus, the total that appears to have
bean improperly ormitted from the books is $68,886.

Copies are attached of the fictitious purchase orders prepared on August 21, and
the letter received from Direct Impact menticning previous conversations with
Kelley.



' SHINGTON STATE REPUSLICAN Pad
16400 Southcnnter Parkwayv
Suite #200
Seattle. WA 98188
{2067 373-2800
Fax (206: 5373-1730

PURCHASE ORDER
PO 036 Date (%2;/‘?7

TO-: /K’g é‘/grﬂ/g_/v 71/@4/:(

Address
5 City State Zip

L'_

Please provide the following goods and/or services:

P Account Description ARuaniity Cost Each [ﬁ, i Total Cost
Number oy : <l

= S, A s
?//7 / Mﬂ'&? @/‘;Z@MM\J/ !

LY

3,

l
l
| , l l
I | : |
| | | i
{ ! | |
| | | |
| | ! !
| 4 | g
| | l |
| | ! i
| | | |

PLEASE NOTE: Purchase Orders are not valid uniess an authorized signature appears on the approved
| line. All invoices, statements and bsl;s/mu i mmt.ce the PO number in order to be pmﬁes.aed for pdwwn’

Terms: { 1 Bill WSRP

_{~4Theck with order
[ ] Other (speciiv)

Approved by: WSRP Txecutive Director

White copy — accounung Tellow cooy — divisien s:aff flie




| PUBLIC OPINION
& SIRATECIES

INVOICE
FOR PROFESSIONAL SERVICES
,_ Jamuary 19, 1997
Mr. Kelley Rogers
‘Weshington State Repablican Party
16400 Southomuter Pkwy, Suits 200
Seaule, WA 98188

Project: IXG 7008 Waskington State

Invoice: 5440

Desezigeion:  For a survey of 500 votess in the staiz of Washington, plus sn
oversarsple of 130 voters in King Chunty {for 2 wial of 300 King
Couanty verers) conducted on Jamsary 8-2, 1997,

Amoumt Due:  $23,000.00

Please make cherk payable w: PUBLIC OFINION STRATEGIES, L.P.
EIN # 54-1586480

Pleass include invoice number wigh your pgyment,
Thank you very much for your azension to this maoner.

PURLIC OPIMION STRATEGIEE, LP
1013 North Fairtax Sireet e Sulte 120 » Alapspdris, YA 23714 » (707) B36-7655 « FAX: 703-836-8117

E-MAIL: into{@pas.org - Web Sile: www.nas.org



HINGTON 37TATE REPUBLICAN Par
16400 Southcenter Parkway
Suite #200
Seattle, WA Q2188
12065 573-7900
Fax 12061 575-1730

PURCHASE ORDER
PO 1037 | Date Sj/z%??

: { -
TO: Ulecd”  dwa e
Address b

City State Zip

i

Pk
!r .y

I

Please provide the following goods andsor services:

Account Description ) Quantiry Cost Each Total Cost
Number Z ' &

) o Ay 7 / /V
GO, A

3

|

|

| |
| |
| ] |
| | |
| | |
| | |
| | |
| | |
i | |
| | |

i

PLEASE NOTE: Purchase Orders are not valid uniess an authorized signature appears on the approved
line. All inveices, statements and bills musc include the PO number in ozder to be processed for payment.

e L S Tty . T 1

R T N S T S R B B B R R R A R e T D T T R e e R R T
o 7/
e 7 Terms: { ] Biil WSRP

{ 1COD

Are there additional PO's for this project? ] Yes { 1 Mo L—~+Cleck with order
{ ] Gther specify)

Check number: /

/
Requested hy: 7%

B 7 0 P T R e )
0ject name:

Pr

Approved by WSRP Executive Director




ERECT IMPACT

JR———

Seprember 5. T947

Kellev Roger
Exscutive Director
Washington State Republican Party
16400 Southcenter Parkwayv
. Suite 200
Seattle. Washington 98188

[ ]
[T S AT

Dear Kellv:

Sutre 370

. Thanks so much for the check wowards the ouistanding balance due from

" the "Gat out the Vole" work we conducied iast fall on behall of the Washinglon
e State Repubiican Party. | know that vou have manv bills-t0 pay and fundraising is
tight. but | greatly appreciaie vour making paymen: against the outstanding debt.
And as | have indicated 1n previpus conversations. w2 wiil be giad 1o carry the
S Tleie pulstanding baiance while vou are still undertaking vour fundraising efforts.

For vour records. | nave attachsd an updated statement of your account.
Toaia et refiecting vour payment and the current balance dus,

Again. ma:i_\-' thanks for the initial.pavment. 17 vou have any questions. or if ]
can provide additional information. piéase give me z call.

Sincerely yours.

/

}m"\,-._.,./

Tom Hockadav
Senior Vice Prasident




DIRECT IMPACT
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September 5, 1997

STATEMERNT

Washirgion Stats Raputlican Party
16400 South Center Parkway # 200

Seattle, WA 98111

WASHINGTON STATE REPUBLICAN PARTY

DATE OF
INVQICE

1470197
17197

OUR INVOICE™”
NUMBER

961040
951042

Less: Amount received August 25, 1987

BALANCE DUE AS OF SEPTEMBER &, 19387

.

INVOICE
AMOUNT

3,750.00
16,842.44

{5,000.00)

5 15,592.44




To: Dale Foreman, Chaitman
s Froem: Homa Zuhrod. Bookieeping
- SCs Jim Coates, Controller
Date:  September 18, 1997

Ree Kelley Rogers. Vacation

Dale,

Per Kelley he has five weeks vacation due upon termination. One week from 1985,
two weeks from 1996, and two weeks from 1997, Kelley took two weeks vacation in

August and asks that the three weeks be paid upon his ending date of September
30, 1997.

Please see the attached page from the empjmjé& manual regarding vacation.

Thanks,
Roma

Beoitkeapsr. Deputy Treasurer

® Page 1



MEMO

"Mashington State Republican Party
Teo: Accounting
From: Chairman and Executive Director
Date: August 1. 1997
RE: Salaries for 1997 Siafl

The following staff positions and salaries are in accovdance with the 'WSRP Guidelines and are
authorized by the Chairman.

Frank Bickford Execttive Direcior 65,000
10,0600 End of year bonus if budget met

Kelley Rogers Finance Director 75.000
Eric Berger Political Director 36,000
Jill Johnson Finance Events/Cty Sves Coord 32,000
Brian Jones Communications Director 30,000 .
Katherine Daweg Administrative Assistant 13.00/Hour
Scoit Wyau County Services Tech Advisor 28,500
Matt Pitla Computer Programmer/Analyst 33.000
Jeff Rogers Political Assisiant 22,000 wall be terminating on 8/15/97
Mancy Horejsi Sateilite Office Secretary 24,000
Roma Zubrod Bookkeeping 20.00/hour
Dale Foremian Chairman 63,000,

o 12,000 End of year bonus if budget met

Gl Fortoma

Dale Fereman. Chairman

Frank Bickford. Executive Direcior



MEMO

Washington State Repubtican Party

To: Accounting
From: Chairman and Executive Director
Date: April 15. 1997

RE: Saiaries for 1997 Swaff

I The following siaff positions and salaries are in accordance with the WSRP Guidelines and are
authorized per review at the spring meeting.

Retroactive 1o fanuary {. (997 Keliey Rogers and Enic Berger.

Kelley Rogers Executive Director 75,000
L Eric Berger Poiitical Director 36,000 .

poE Jill Johnson Finaace Director/Cty Sves Coord 32,000
Brian jones Communications Director 30,000
Jennifer Feeney Bvents Direstor 30000
Doug Roepke Computer Services 36,000
Katherine Dawes Admipistrative Assistant 13.00/Hour
Scott Wyalt Grasseaots Advisor 28,000
Jeff Rogers Political Assissang 22000

‘ Shargn Davis . Receplionist R 23,0060

| Nanecy Horejsi Sateilite Office Secrewary 24,000

| Roma Zubrod Bookkeeping : 20.00/mour

1 Dale Foreman Chairman 63,000

£2,000 End of year bonus if budget met

Ul Irtmen

Dale Foreman. Chairman

Kelley Rogers. Executive Direclor



event, however, shall more than one vear's vacation allowat..e-be carried forward. .

Employees are not allowed to take pay in lieu of vacation time.

If a scheduled holiday falis within a vacation period, it will not count as part of
the vacation allowance and an extra day off will be granted in its place,

You may receive in advance the paycheck which would ordinarily have been
paid during your vacation leave. Arrangements for such advance payment must be
made at least one week before the vacation leave with Accounting.

No payment for accrued and unused vacation benefits will be made in case of
termination of employment for cause by the WSRP.

Holidays

Any employee working at least 1,600 hours per year is eligible for paid holidays.

Employees may not elect financial compensation in lieu of taking time off for 2
holiday. If an exempt employee is requested to work on a holiday, an alternate day off
will be allowed in lieu of taking the holiday. If a non-exempt employee is requested to
work on a holiday, he/she will be paid at the rate of one and one-half the regular rate.

The following paid holidays will be observed:

New Year's Day

President’s Day

Memorial Day

Independence Day

Labor Day

Veterans Day

Thanksgiving Day R

Christmas Day e

If a holiday falls on a weekend, the holiday will be observed in accordance with
the official federal observation of the holiday.

Sick Leave

Full-time exempt employees working at least 1,600 hours per year may earn one
sick leave day per month until such time as they have accrued 10 days. New em-
ployees are eligible to use sick leave at the completion of the introductory period.

When sick leave days are used, the employee may again begin accruing one day
per month. The maximum allowable sick leave is ten days for all employees.

Sick days are not considered additional vacation time. Misuse of sick leave days
is grounds for termination. Sick leave is a benefit solely to assist employees during
employment, and will not be paid at termination. Sick leave may be used for personal
iliness or injury, illness or injury of a minor child that reqmz es treatment or supervi-
sion, or temporary disability (e.g. associated with pregnancy).

Non-exempt and temporary employees are not eligible for sick leave.

WSRP Employvee Manual
July 1, 1993 11
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Qctober 17, 1997

Attached is a copy of the memo from Kelley Rogers, signed by Mr. Dale Foreman,
authorizing payment of vacation.

The amounts deducted from his pay are listed on this memo.
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MEMORNADUMTC: Roma Zubrod |\ //
FROM: Kelley Rager\s-*

SUBJECT: My Vacation Pay

October 3, 1997(/

ya
)
\¢

)

1 have one week of vacation from 1685 and two weeks in 1986. Our
consistent policy is to pay employees for unused vacation pay at the end of
their employment, at their current rate, when their employment as a full
time worker at the WSRP ends. This policy has been used in every instance
since 1995 and several times in 1997 as a full time employee departs.

[leet v

You wi}léprepare my vacation pay check for 8 weeks at my current rate of

$75,000 per year. .

I will expect to pick up the check Oct.ober 3rd Ty 3:00pm.

Authorized:

. 4
‘\.;A.; (:“ JL'%..»&/‘\

Dale Foreman, Chairman

Total Due Accounting Services:
Advance Expense:
Total:

Deductions Payroii:

Deduction vacation check. 10/3/07:

Y
]

Date /&’/ /97

$3800.00
1425.00
$5225.0%

-2000.00
e 1
3“25'{)0&]'\*'6
0

. 36
3wzalf_$ L“"g;-';g:
et
Tl A



Qctober 17, 1997

Attached are purchase orders which were written in October of this year to correct
falsified invoices that had been given by Kalley Rogers to bookkesping.

Under Dale Foreman and Jim Coates direction: | changed the postings of these falsified
purchases of directories to a company called Leadership Directories which were
reimbursed o Mr. Rogers who said they were charged to his Visa, to the category of list
development.

Mr. Rogers was instructed in July by Mr. Coates to produce invoices after Mr. Foreman
instructed bockkeeping to redirect these postings according to Kelley Rogers
statements that he was doing lucrative list daveloprnent and falsified invoices to Clowns
Uniimited and Leadership Directories. Arlene Hilmer, Jim Coates, Dale Foreman, and
Roma Zubrod were present in the office at this time.

Mr. Rogers was instructed on October 3, 1997 to produce invoices for these Purchase
orders, Mr. Foreman was present at this desk signing these purchase orders when this
was done.

Two of these reimbursements were recorded on Mr. Rogers's expense reports, which
are now missing from the fles.

Roma Zubrod . .\
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TASHINGTON 3TATE REpUsLICAN PA
16400 Scuthcenter Farkway
Suite 2200
Seartle. WA 95188
12061 53753-2900
Fax 1206:575-1730

PURCHASE ORDER
PO {145 . Date _ ._% 7.7

TO: LAY S
Address / -
City State Zip
Please provide the following goods andior services:
’( Acrount Description Quantity Cost Each Total Cost
Number '
l AL TNLLD J = 1 | ‘ m/-w';‘: T
| ’ | § |
| i f
l } |
I N l i
| N | e
L | | 1 i
| l ! 5
[ | ! z
| ‘: ‘;
| | |
| | f

PLEASE NOTE: Purchase Orders are not valid unless an authorized signature appears an the approved
fine. All invoices, statements and bills must include the PO number in order 1o be processed for payvment.

e B RS LR e

R T T B e e T A R S T R

Project name: Terms: { ! Bill WERP
{ 1COD
Are thers additional PO's for this project? [ jYes [ ] No [} Check with order

[ ] Other ispeciiyi
Cheack number:

Requested by:

- WSRP Executive Oirector

Azoroved by

White coov — accounting Yellow cony — division swaif e
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WASHINGTON STATE REPUBLICAN PaRiy
18400 Southcenter Parkway
Suite £200
Seattle. WA 881388
t206: 573-2900
Fax 1206: 375-1730

PURCHASE ORDER
PO 1146 - Date—e = T

TO: /4—- ~ A
Address ' ‘ -
City State Zip

Please provide the following goods and/or services:

Acrount Description Quantity Cost Each Total Cost
Number ]

- P
. "y -
e 7";-' ~

| |
| |
| |
| |
. |
| |
% |
| |
| |

|
|
|
|
|
|
|
|
|
|
|

1
|

PLEASE NOTE.: Purchase Orders are not valid uniess an authorized signature appears on the approved
line. All invoices, statements and bills must jnclude the PO number in order to be processed for payment.

St T R o el L R ST R 200 e A g g e i kit g iy £ e b e S S Sk T T
T e N R R g T R o LA L U e ey b T TR SR e 0 et el gl e Tkl i ey

Project name: Terms: [ ] Bill WSRP
[ 1JCOD

Are there additional PO's for this project? [ ] Yes [ 1 No { ] Check with order
[ ] Other specify)

Check number:

Recuested by:

Aporoved by = S WSRP Exarutive Director

White copy -- accounung Yellow sepy — division starti e



YASHINGTON STATE REPUBLICAN PART.
16400 Southcenter Parkwav
Suite #200
Seattle. WA 88188
12061 375-2000
Fax 1208: 5375-1730

PURCHASE ORDER

/ i .
TOI , “\ "’A‘ L e T .l
Address . ,
City State Zip

Please provide the following goods and/or services:

Aecount Description Quanrity Cost Each Total Cost

Number 7
PN PR N
AT Nl
7

o5~

l
|
|
|
o

¥

1

|

|

|

|

| |

| | |
| i |
| | i
| | |
| | |
| | |

|

PLEASE NOTE: Purchase Grders are not valid unless an authorized signature appears on the approvad
line. All invoices, statements and bills must include the PO number in order t6 be processad for payment

Project name: Terms: { ]Bill WSRP
{ 1COoD

Are there additional PO's for this project®[ ] Yes [ ] No [ 1 Check with order
[ 1Other ispecify}

Check number:

Requested byv:

Approved by: - - : WSRP Executive Director

White copy — accounting Vellow copy .— division suaff file



+ASHINGTON STATE REPUBLICAN PaR
16400 Sputhcenter Parkway
Suite #200
Seattle. WA 98158
12061 375-2900
Fax 1206)575-1730

PURCHASE ORDER o
PO 1151 - Date 5 =07 7

- f
- <, /
K e I
PR . -
TO: AR A A
Address | -~
City State Zip
Please provide the following poods and/or services:
! Account Description Quantity Cost Each Totai Cost
Number - :
T ; T s UL
Al TN e T 3?/_& -

r

renm |y e § s d e e Bt f

!

L

I

\

!

|

; | 5
: |
H I
|

|

|

|

o

PLEASE NOTE: Purchase Orders are niot vaiid unless an autherized signature appears on the approved
iine. All invoices, statements and bills must include the PO number in order to be processed for payment.

RERRS S

Project name: Bill WSRP

(3
{ 1COD
Are there additional PO's (or this project? { ] Yes{ | No [ ] Check with order
{1

Other (specify)

Terms:

Check number:

Requested by:

Approved by: = - 0~ WSRP Executive Director

White copy ~ accounung Yellow copy ~ division staff file



ASHINGTON STATE REPUBLICAN PARS
16400 Southcenter Parkway
Suite £200
Seattie, WA 98188
{2061 375-2900
Fax t206:375-1730

PURCHASE ORDER
Y
PO 1149 . Date 5 72277

TO: o D S D -
Address s -
City State Zip

Please provide the following guods and/or services:

Account Description Quantity Cost Each Total Cost
Number S,y : . :
P B S e gD ET D i
4 :
| |
|
l
1
!
! |
| 3
| 5
|
i i
L. l l |

PLEASE NOTE: Purchase Orders are not valid unless an authorized signature appears on the approved
line. All invoices, statements and bills must include the PO number in order to be processed for payment.

P A S

e RS O T R e G AR R T L T W e T T

Project name: ’ Terms: [ ] Bill WSRP
{ 1COD
Are there additional PO's for this project? { ] Yes [ ] No { JCheck with order

[ ) Other (specify)
Check number:

Requested by:

Aporoved by: - o w WSRP Executive Director

White copy ~ accounung Yellow copy — division stafl file



ASHINGTON STATE REPUBLICAN Par
16400 Southcenter Parkwav
Suite #200
Seattle. WA 98188
{2061 5375-2800
Fax t206:575-1730

PURCHASE ORDER L
PO 4130 . Dateci*..f}:f - 7

TO: el i o=
Address ” T
City ' State Zip

Please provide the following goods and/or services:

Accournt Description Quantity Cost Each Total Cost
Number :

~ -

P "
)

q‘\!_ - =
TR P

\

EECANE V.

X
Y

|
|
f
|
|
|

PLEASE NOTE: Purchase Orders are not valid unless an authorized signature appears on the approved
line. All invoices, statements and bilis must include the PO number in order to be processed for payment.

T R e L G

Project name: Terms: { ] Bill WSRP
{ 1C0D

Are there additional PO's for this project? [ 1 Yes [ ] No { ) Check with order
[ 1Other (specify)

Check number:

Requested by:

Aporoved by - - WSRP Executive Director




WSHINGTON STATE ReEPUBLICAN P
16400 Southcenter Parkway
Suita #200
Seattle, WA GR158
(2061 375-2900
Fax (2061 575-1730

PURCHASE ORDER o
PO 1117 | Date_ % > 7./5°7

s 7
TO: Ao e L
Address / ”
City State Zip
Pleesse provide the following goods and/or services:
Account Description Quanrity Cost Each Total Cost

Number /
, ( s
LA éJ -

7

,/r
[l =7

,
7

|
|

PLEASE NOTE: Purchase Grders are not valid unjess an authorized signature appears on the approved
line. All invoices, statements and bills must include the PO number in order to be processed for payment.

|

|

|

|

| |
\ % | |
| | |
| |
| t
| 1

Project name: Terms: { 1Bill WSRP
{ 1COD

Are there additional PO's for this project? [ ] Yes { | No { 1Check with order
{ ] Other {specify)

Check number:

Requested by:

Approved by: - ) WSRP Executive Director

White copy — accourung Yellow capy — division stafl file
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Miy 14, 1998

W

Whishington State Republican Party

Rdh Carlsen, National Committeeman

Gheichen Horton, National Commiteewoman

Atlene Hilmer, Vice-Chairman

Jathes E. Coates, CPA, Controller .

Beth Jensen, State Committeewoman, Pierce County & Executive Board Member
I(laus Snyder, State Committeeman Pierce County

RE: Change in policy, adherence to bylaws, Compliance & Computer upgrades
Proposed Solutions to current compliance and employee problems

Dear Board Members:

\

A% have previously spoken to all of you regarding the recent issue of my employment with the WSRP as
Bgokkeeper/Deputy Treasurer and the problems encountered in the past three months, the following are
iy suggestions submirted for serious consideration.

1. The WSRP Bylaws should be followed, reference Article 5-4 State Treasurer
The person in the role of Deputy Treasurer must be given some authority to be sure that the receipis,
_expendinues, and reporting requirements are suictly adherad to. During the time that [ was Deputy

Treasurer and from what [ can determine from the testimony of Ioan Bedlington, former
Bookkeeper/Depury Treasurer and James Coates, Con!mhar in the PDC testimony this was not practiced
vefore. The statement I refer to from Mr. Coases is that Joan only knew afier the fact of any transaction
being placed. Most of the time it has been true in my position that [ have questicned all of these as [
thought it was my responsibitity and dury since | signed the reports and verified thewr validity.

3. The second statement in the first paragraph should be changed to read; This Controller will be
appeinted by the Executive Committee (Chairman, Vige-Chairman, National Commiteeman, and
National Committeewoman) and/or Executive Board, ratified by the Executive Board if appointed by the
Executive Committee, and report directly to the Executive Commiitee or Executive Board. Due ta the
past two years experience of dealing with the problems encountersd by the Controller this is a change that
must take place immediately 1o assure appropriate financial secuny of the party.

4, The Bookkeeper/Deputy Treasurer position should be accountable to the Controiler and Executive
Commiuee and not be under the jurisdiction of the Exacutive Director.

My experience while trying to learn this complex job when the Executive Director was deliberately lying
to ma and withholding information was extremely difficult. The problems of being harrassed by Jill
Johnson were also unnecessary if she had been corrected the first time. [ did my job honestly and
reported to Mr. Coates and Mr. Foreman all of the problems. On two occasions [ was verbally
reptimanded by Mr. Foreman for something other employees did. [ would hope that no emplayee of this

patty is ever treated this way again, but [ am afraid with my experience with Mr. Bickford this wall not be
the case.

Thank you,

oo
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May- 12, 1958
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Wa.ﬁaington State Republican Party Executive Board Members

j
Dedr Board Members:

{'drp writing this letter to inform you of the serious misuse of the party’s funds and management problems
thet I encountered during my employment from February, 1997 thru April, 1998. In discussing this with
Roft Carlson, National Commirtteeman, he encouraged me to share this information with you. [ shared
with Mr. Coates, the controiler in October, 1997 and severai times after that that I did not feel Mr.
Bickford understood the concent of the federal deliar problem and that his spending of those donor
do!l;ars was {rresponsible. The foilowing is a list of the problems:

» . [requested that the office door locks be changed per Mr. Symington after Kelley Rogers left
. employment with the party.

» °  Mr. Bickford would not authornze the changing of the locks even though Mr. Coates and [ told
him it was very Lmportant to do so. We asked for approximately three weeks, he finally agreed. I
had also asked Mr. Bickford to have Mr. Rogers return his key, he did not. The party discoversd
in iate February or early March that our main contributors list had been stolen and apparently
given away or sold. I was toid probably in Uctober.

L4

Mr. Bickford mentioned 16 me in January that he was going to ask Mr. Foreman about a car

allowance, [ informed him that this was a pelicy decision of the board and a budget item and that

M. Foreman could not iust give him an auto allowance.

> On March 9, 1998 Mr. Bickford falsified an ‘official purchase order af the party for his personal

revtal car. He had Kathy Dawes do the'check and sign it with him that moming. He knew that he

was riot allowed an auto allowance. A copy of this faisified purchase ordar will be with Mr,

Carlson af the meeting,

There are many other guestdonable expense items to include persenal airport perking charges

o his expense reporss for times he went home 1o Alaske, g 3689 phone equipment

reimbursement, cell phone bills, and many expensive meals with siaff members, and lounge

charges.

r The policy for expense reimbursement is to submit them on the day before paydays, the 15th and
30th of each month. Mr. Bickford brought in expense reports almost every other day to me or
Kathy and asked for a check and had us cash it at the bank for him. This made it more difficult to
examine these thoroughly.

. Since Mr. Foreman is not in the office, the reports are then left on his desk and ke authorizes

them after the checks have been paid.

[n early February, 1998 an expense was submitted by Matt Pilla, Communications Director, fora

dinner charge on 1/23/98 for Matt, Pam McCormick, Events Director, and Frank Bickford. When

I realized the date and place was the same as the date of the State Committee meeting at the

Betlevue Hiiton, Mr. Bickford authorized this. The meeting ended before dinner, This is the only

time that a dinner expense for employees living within driving distance of a meeting was ever

reimbursed by me.

It was at the tirne in early February that [ began to question Mr. Bickford regarding expenses and

had 10 say no to disbursing a check (when Mr. Coates had told me not 10), that [ sensed his
attitude towards me change.



WERP Executive Roard Members
Page -2-

1 3

e ——_——— + o e I SRR v .

Mr. Bickford asked for his paycheck to be advanced on 8/28/97, this was one day early. [ tried to
reach Mr. Foreman by phone and he was not able 10 be reached. Mr. Coates was in the office that
day and I asked him.. He 1old me 10 go ahead and do it. When Mr. Foreman contacted me the
next day, I informed him that this was the reason [ called and that Mr. Coates had instructed me to
go ahead. T was not told at that time not {0 advance payroil again. Mr. Bickford asked for his
paycheck to be advanced again cn 9/08/97 which was one week early. There were other times
when paychecks were issued one day or more early.

In November 1997, Mr. Bickford left to 20 to Alaska before the office closed for the Thanksgiving
break on November 16, 1997. He asked for his paycheck to be advanced and wired early. I did
this. On November 26, 1997 we did not have enough money to meet payroll. Mr. Foreman
informed me to hold his check and Mr. Bickfords. Iinformed him that Frank aiready had his on
11/24. Mr. Foreman commented that this was two days early. He did not inform me at this time
not te advance paychecks early to Mr. Bickford.

Mr. Bickford's paycheck was wired to his bank on 2/13/98, he left for Alaska on Thursday 2/12.
On 2/17/98 he returned and told me o wire his next check to his bank. On 3/24/98, [ was home
sick and Mr. Birkford cailed and had me wire his check one week early to his bank.

in September, 1997 a Federal Election Comimission Seminar was held in Seattle. Mr. Foreman
directed me, Mr. Coates, and Mr. Bickford to attend. The $175 registration fee was paid for Mr.
Bickford. The seminar consisied of Weds afternoon, Thursday all day, and Friday moring. M.
Bickford showed up on Friday .noring, picked up his registration packet, came into the welcome
roem, his ceil phone rang, and he then disappeared. He never attended one session of the seminar
that was paid for. He had been scheduied cut.ef the office for the &ntire SEMinar.

In early September { noticed that [ was not receiving my contribution receipt reperts on a timely
basis fo submit to the PDC. [ went 10 ask Scort Wyatt to get them done, he szid he did not have
time. ! asked an intern who told us he was doing a proiect for Eric. [ then asked Matt Pilla,
Computer Programmer at that time, and he said he did not do data entry. Mr. Coates was thers.
U told Mr, Bickford of this problem. He said he was trying to get a receptiotst hired to back the
data entry person up. On September 17, 1997 [ sent a fax 10 Al Symington and Jim Coates
informing them of this problem. [ went to Mr. Bickford every day for more than a month telling
him these had to be done. Finally in mid October when the pre-general C4 was due, Mr. Coates
told me I would have to do these by hand. [ told bim | would not do them by hand. On October
13 I faxed a meme to Dale Foreman informing him of this problem and a problem encountered
with fellow employee Jill Johnsor. Mr. Foreman called the office and spoke to Arlene Hilmer

and Scott Wyatt and the reports were finished that day. { also later 1old Mr. White that they were
filed late.

I informed Mr. Coates of some of these problems in January with Mr. Bickford and again in Apni
of 1998 [ told him that [ was not cmotionally up to dealing with Mr. Foreman and he would have
to present this information to him. [ told him that if this problem with Mr. Bickford was dezlt with
in the sarne way as the problems with Kelley Rogers and Jill Johnson last year [ would not be able
to survive it. [ never intentionally covered anything, but at the time [ was physically and

emotionally exhausted from the year before and became even more stressed with my personal
problems. -

In January, 1998 1 discovered that Mr. Bickford had raken 360 from the perry cash fund, which
Kathv keeps. in October. he had left [QUs, [ added this amount to his bill for shipping.
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I was told by Mr. Foreman and Mr. Coates last year 1o begin keeping track of vacation and sick
time. There was to be no comp time. However, Mr. Bickford has been allowed to take one week
vacation before his first six months and has taken at least 10 days by April 15th of this year when
he is not entitled to two more weeks of vacation until August 1, 1998, I told Mr. Coates that there
was no use in keeping track of vacation usage if favortism would be shown anyway.

Mr. Carison also gave Mr. Foreman a list of policy changes he felt were needed after his internal
audit. One of these was the competitive bidding procass. The Madison Group was contracted
with in April of 1997 and continued until Saptember of 1997 to do major donor fundrzising at
$3000/mo plus expenses. Mr. Kelley Rogers was also paid in October and November $1000/mo
to do major donor fundraising. We did not meet the budget and mast of the year money was very
tight. Now the Madison Group has the contract to do all of our direct mail fundraising.

When Mr. Foreman was informed of these indiscretions he had Mr. Bickford inform me to deduct
these from his paycheck. I asked Jim Coates, Controller and my supervisor if I had falsified a
purchase order for my car payment and he caught me 2 month later, would he just take it out of
my paycheck or fire me. He answered that I would be fired. 1 agree 100 percent and am at a loss
to understand why it is not as serious a matter when an Executive Director does the same thing.

This is the second time [ have watched these things happen, first with Kelley Rogers and now
with Frank Bickferd.

Lastly, [ want to apologize to the Board for the last two menths of my employment. My performance was
not up to standards. My husband of 25 ycars left in mid February and started a painful divorce, my oldest
brother who was like my father (since my father died before [ was bern) became 11l again in mid March
and died ia April. Atthe sarne time [ was discovering the misuse of funds by Mr. Bickford. T was alse
being pressured by Mr, Bickford. This stress aggravated my juvenile diabetic condition extremely. On
March 6, 1998 if Mr. Coates had informed me that Joan Bedlingion would come in and help, I wouid
have taken a week or two off and worked pagt-time until some of my personal stress was bettar.,

I x"sxgned my position on April 17, 1998 when Mr. Bickford irformed me to deduct these amounts from
his next check because [ felt I could not deal with a dishonest Executive Director again. [ had changed
my mind after speaking directly witk Mr. Foreman, but through a misunderstanding was asked to Jeave
on Tuesday, April 28, 1998, 1 was very hurt and upset at first, but now ! am thankful that Mr. Bickford
and Mr. Foreman decided to do this. [ was compromising my beliefs and principles as [ will not stand by
s continue to cover forthe blatant misuse of the party’s funds.

[ am asking you to institute policy changes 1o ensure that this does not continue to happen. [ have spoken

- g and given suggestions to your Executive Committee ( Dale Foreman, Ron Carlson, Gretchen Horton,

Arlene Hilmer, Al Symington, and Jim Coates).

Rcspectfully,

Ty ="

Former Bookkeeper/Depury Treasurer



CERTIFICATION OF RECORDS

[ CERTIFY THAT | HAVE REVIEWED THE QRIGINALS OF THE DOCUMENTS
ATTACHED HERETG AS COPIES.

IFURTHER CERTIFY THAT THE ATTACHED DOCUMENTS ARE TRUE AND
CORRECT COPIES OF THE ORIGINALS.

’”iﬁ
CERTIFIED BY THE UNDERSIGNED NOTARY PUBLIC THIS DAY CF

A,

MAY, 1998.

XLAUS O. SNYDER. N 45 Public in and for
the State of Washingtenresiding at Puyallup.
My Comzn. Expires: 10-10-98.
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CERTIFICATICN OF RECORDS

I CERTIFY THAT | HAVE REVIEWED THE ORIGINALS OF THE DOCUMENTS
ATTACHED HERETO AS COPIES.

I FURTHER CERTIFY THAT THE ATTACHED DOCUMENTS ARE TRUE AND
CORRECT COPIES OF THE ORIGINALS.

CERTIFIED BY THE UNDERSIGNED NOTARY PUBLIC THIS ZI ~ DAYOF

@dﬁﬁ /

MAY, 1998,

KLAUS O. SNYDER. No lic in and for
the State of Washin iding at Puyaliup.

My Comm. Expires: 10-10-98.
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WASHINGTON STATE REPUBLICAN PARTY
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Dale Foreman, Chairman
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CERTIFICATION OF RECORDS

[CERTIFY THAT | HAVE REVIEWED THE ORIGINALS OF THE DOCUMENTS
ATTACHED HERETO AS COPIES.

[ FURTHER CERTIFY THAT THE ATTACHED DOCUMENTS ARE TRUE AND
CORRECT COPIES OF THE ORIGINALS.

i
CERTIFIED BY THE UNDERSIGNED NOTARY PUBLIC THIS 7"~ DAY OF

(2o

MAY, 1998.

KLAUS O. SNYDER. Nelaty Public in and for
the State of Washington{tediding at Puyallup.
My Comm. Expires: 10-10-98.




SHINGTON STATE Repuprican Par
16400 Southcenter Parkway
Suite #200
Seattle, WA 98188
(2086) 575-2900
Fax (2061 575-1730

PURCHASE ORDER
Date 3)/ ?/9 /

PO 4307

 Hos A Lot oF B ffo

Address I3 A7/ 3E 36t~ 87
City__ Be/le . State W/ A~ Zip 95006

Please provide the following goods and/or services:

Account Description Quantity Cost Each Tatal Cost

Number .
M2 Lor 7P 594, 99

PLEASE NQOTE: Purchase Orders are not valid uniess an authorized signature appears on the approved
line. All invoices, statements and bills must include the PO number in order to be processed for payment.

Project name: Terms: { ] Bill WSRP
[ 1COD
Are there additional PO's {or this project? [ ] Yea{ | No M@ck with order

[ 1Other (specify’
Check number:

quua;tgd by- i:r ; : J‘ﬂ/‘-’é 3’ ‘:-%!

Approved by: WERFP Executive Director

White copy — accounting Yellow copy — division stafl file



WASHINGTON STATE REPUBLICAN PARTY

Honda Auto Center of BRallevue
Auto Rental / Frank Bickfora
P. O, #4307 1/9/98

g

Honda Auto Center of Bellevue

141

$504

24

-89

$504.99

= WASHINGTON STATE REPUBLICAN PARTY
FEDERAL ACCOUNT
16400 SOUTHCENTER PARKWAY _ 3200
SEATTLE. WASHINGTON 98188

Five Hundred Four and 9%/100 Dollars
PAY
TOTHE Honda Aute Center of Rellevue
SEPER 13291 S.E. 36th Street

Bellevue, WA 9800y

NATIONAL BANK OF TUKWILA
50% INDUSTRY DRIVE  £.0. BOX 58830
TURKWILA, WASHINGTON 98183

18.798/1250 CHECK NO.

Margfg}s 9, 19gs

14124

§2ﬁé’99

WASHINGTON STATE REPUBLICAN Fﬁﬁ;ﬂﬂ

Honda Auteo Center of Bsllevue
Auto Rental / Frank Bickford
P. 0. #4307 3/e/e8
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WASHINGTON STATE REPUBLICAN PARTY
DaLz Foreman ¢ CHalRMAN

FACSIMILE TRANSMITTAL SHEET

chm-f\ \ 'A\ o
I

TO

FAX

—
FROM __“{— (>
DATE

TOTAL PAGE& (including this sheet) (
COMMENTSINSTRUCTIONS _._“Feddt afe@c% i
09_// el éz‘%‘i 74‘?'4 Awmﬁ m}/ /Lkeki."f” d /mqﬁ

€5 d(,uef( G S my’ /ﬁfcmﬂé‘

et ,/,,

Yo Bonchors

Washington State Republican Party fax: (206) 575-1730 e Ky
In case of problem with transraissicn, call: (206) 575-2900 S B
S

Tha document aceompanying this telecony transmission eontains confidential information belonging to
the sender which is legaily privileged. The leformation ia tatendad only for the use of thy individual or
entity named above, If you are not ths intsuded retipient, you 2re hereby notified that any disclosure,
capying, distribution or the taiang of 2ny acton in relation to the contsnes of this telecopied
informaticn is strictly prohibited. If you have received thia telecopy in error, pleass immediately nowfy
ua by telephona to arraoge far recura of the onginai dostmente to us.

16400 qoumc:nn-:x P«axwfw Sw.,ma 200 & Seatmie, WashunoTon 98188

- RV R L
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Tos WSRP fxecutve Board Members
WIRP State Committes Mambery

From:  Frank Bickiong, Executive (eactor

Date:  OH09S8

W Ex-Empioyes Accusations

Yoy may have read recentty in 19 Dauly Olyrnpian and other papess that ex-WSRP employes
Roma Zubrod is atiacking the party ior atiegediy misharing furcs.

rierg i yome Dackgroung micanalion you should be swars of

¢ The Daily Olympian's siosy conlang Simors ang omissions of facts. For instanoe, Peler Bchetasdy,
he reponer who coversd e siory, wects B8t he WSRP &g noting after comenitiing egad
CETPEIgn aperding. THIS IS Nt Yue ~ wiwn v roalzed e oy in 1985, we haiked our
obigations and paxt our LS. The party openty disconsd ith miwienge of ihe misthis. Ssoord, the
sory sistas that Zubrod was fired, THiS i totilly fise, 23 evidenced by cur posassion of her formal
ot of resonaton. This type of story, wethout any regard for incts. i an exmpld of Ehoid

.

oumasm
»  Fomg Zubrod & Sty A dSOruntied ex-eniioyes.

v She rasigred volun@nly from e siaie party, end became vindicive whes she was Gonlet 2
kecratve consultng contract. She only made abegations agans! e party &AEY She was Nmed
v BRcauss of 000 wirk peckemancs,

v $he comeitmd 2 host of serous wrors - inglusing iosing bils, ree payng bels, doubepayng bits
ard a B2 awiion “typo™ that saused the elteriion of some 1eponors, Mt performancs was such that
5he covid not ba corsidaned for the consuling conlrast

*  Zubrd’s confention hat e cuent executve drector continues e pattern of questionedls
spending is macTirets Beteuse The fems in QUBSIoN Werd reviewsd as a personTwi matler and
wOre 1ound 10 be withous rent.

v inmerstagly, in her propesal 10 eam the pany CoNSuDng coract, she did net crliGize V8 gars
opstations, ang ever wanl so far 83 ¥ DAk he wenive dreckee and ehainen kr Doy
UNCBrsTRding of SIODIAIMY i R Dersonal i,

2 Paoe |
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Jun 12 o

Compeance s sometring we ke very senously. it s unforunate whon an intamal empioyee iiue
turishes ot very good record of proactve, full end publc dischswe of ZoCMING aors.
Bacause of the publc nature of our organizaton, these inwrnal issues and up in he press quie
easily.

Vit 15 the WSRP afitiney sifving as the party shkesman oo thig lssus? First, this 1S a matter
imobing smployment Ssues. and thorglors, siatemenis hom our aliomey we SDDINGNN
Seowd, may tave oblaingd documerds Bepaly rom ey WSRP. Her activiess may be
sctionatiy.

° Page 2
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STATE OF WASHINGTON
PUBLIC DISCLOSURE COMMISSION

T11 Capitol Wav Rm 303, PO Box 30908 * Olympia, Washington 98304-0908 = (360) ~33-1111 » FAX (3600 753-1112

june 29, 1898

RUTH HEILIZER

FEDERAL ELECTIONS COMMISSION
999 E ST NE

SUITE 643

WASHINGTON DC 20463

Dear Ms. Heilizer: /}i/{/’@ (;Z@ g)i/é/ 7‘57 7

Enclosed is a copy of the order as a result of the enforcement hearing held against the
Washington State Republican Party. As we discussed today, this is only part of the entire
case.

in addition to the settlement agreement and order, our Commissioners found no violation
in regards to use of exempt funds for slate cards, and was split 2-2 on the use of exempt
funds for surveys and polls.

The matter of the use of exempt funds for the “issuz” ad critical of Gary Locke was
referred o the Office of the Attorney General for court action.

| hope this is of help to you. If you have further questions, please fegl free to call me.

sincerely,

\ z -

HRAA G NAAAA
 Susan Harris

Assistant Director

Compliance and Enforgement

N T
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06/12/938 11:32 FAX 425 828 0308
08/12/88 - FRI 11:17 FAX 38064

i
2
3
; 4
5 BEFORE THE PUBLIC DISCLOSURE COMMISSION
« STATE OF WASHINGTON
' ] t ‘ NO. 97-268
IN THE MATTER OF ENFORCEMENT :
g | ACTION AGAINST STIPULATION OF
YIOLATIONS AND PENALTIES
o | WASHINGTON STATE
REPUBLICAN PARTY,
5 A0
= 1
: Respondent.
12
13 ' |
Public Disclosure Commission Fnforcement Staff (Staff) and the Respondent,
14 ‘ - .
Washington State Republican Parry (Party) have already stipulated to facts as they prepare for
15 :
: the hearings set for June 23 a0d 24, 1598, Those stipuluted facts are incorporated by rofersnce
t 16 :
! tnto this Stipulation sad provide e fastual bases for the sipulated viclations snd propesed
i 17 ' '
| penalties below. Based upon the factual recerd, and in response to the Commission’s directives
! i8 :
' to narrow the issues to be presented st the June 23, 24, 1998 hearipg, the Staff and the Party
r 19 '
i recommend that the Commission adopt the viclation stipulation and agsept the proposed
' 204 '
penalties for those violations.
=4 R
‘ - STIPULATED VIOLATIONS:
22 ,
Stgff and Party stipulate to the foltowing violations of chapter 42.17 RCW should the
23 ' ' .
Commission choose to adopt them by way of a Final Order. By stipulating to the violatians,
24 . : .
neither Staff nor the Party intend to prevent the Coramissicn from rejectng all or any part of the
25 : i s .
stipulated violations ot proposed penalties. By stipulating to the violations, neither Staff nor the
26
1 ATTORMEY GENERAL OF WASHINGTOM
. 1124 Waghiagem Strest SE
¥ Bex €019
Olympia, Wa 935040100
(385) 71536200
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ﬁ Party intend to prevent the Commission from referring all or any part of the charged violations to

1.

E,.P:

the Attorney General's Office for civil remedies and potentially-higher penaliies under chépter
42.17 RCW. Any stipulsted violation rejected by the Commission and referred to the Attomey
General’s Office shall no longer be subject to the stipulations or proposed penalties listed below.
All stipulated violations and proposed penalties are, for the purposes of the violation stipulation,
nor intentional but are the resuit of Party staff"s misunderstandings of public disclosure laws,
failure of the Party’s pre-cxisting internal accounting systems to adequately track the volume of

1596 activity, or miscommunication between Party staff and vendors.

The Party’s payment of 324,000 10 Dave Mortenson and Associates on October 30,
1956 from its exempt contributions account (See, Stipulation of Facts, page 6, lines 4-
18) violated RCW 42.17.544.

Tha Party's payzﬁent of $2590 to Polis Political Services, Inc. on January 10, 1596 for
consulting services and $500 for a survey in the 13’" Legislative District from its
exempt contributions account (See, Stipulation of Facts, page 11-14) viclated RCW
42.17.6840.

The Party’s payment of $1300 1o Polis Folitical Services, Ine. for a survey of the 22
Legﬁsiaﬁv: District from its exempt contributions aceount {See, Stipulation of Facts,
pages 13-14, lines 25-18) vialazed RCW 42.17.640.

The Party’s acceptance of $12,500 from The Speakers Roundtable; $10,000 from the
Semté Leadership Fund; and $10,000 from the Leadership Coﬁncil (Ses, Stipulation

of Facts, pages 19-20, lines 24-11) exceeded sopuibution limits and violated RCW

'42.17.640.

The Party’s psyment of 384,000 from its exem.pt contributions account 1o The
Speakers Roundtable for its direct-mail program, while based on Kim Martin's
reprasentations and in reliance on Staff Quick Reference Sheets (See, Stipulation of

Facts, pages 22-23, lines 7-4) violated RCW 42.17.640.

2 ATTORNEY GEMERAL OF WASHINGTON
1123 Washingtlon Strest SE
PO Bon 40109
Olyrapia, WA 98506-0100
(368) 7535200

j
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6. The Party’s psyment of £2,000 on May 23, 1997 from its excmpt conitibutions
account w the Capitol Fund (See, Stipulation of Faets, page 23 lin;.s 6-9).violated
RCW 42.17.640.

7. The Party’s payment to Don Benton (Sze, Stipulation of Facts, page 17, line 22)
exceeded the 17 Legisiative District contribution limit by $7,065.35 and violated
RCW 42.17.640.

8. The Party’s payment to Steve Hargrove (See, Stipulation of Facts, page 17, line 23)

- exceeded the 23" Lagislative District contribution lirix by §3,677.43 and violated
RCW 42.17.640.

$. The Party’s ip-kind contritution to Grant Pelesky (See, Stipulation of Fa&:s, page 17,
line 24) exceaded the 25" Legislative District contribution limit by $10,626.34 and
viclated RCW 42.17.640.

10. The Party’s amended post-election C-4 report untimely reported orders placed (See,
Sdpulation of Facts, page 23, lines 12-18) violating RCW 42.17.080 and RCW
42.17.090. ,

11. The Party’s non-reporting to 10 candidates of expenditures made on their behalf
during the 21-days preceding the 1596 genaral clection (See, Stipulation of Facts,
pages 23-24, lines 22-15) violated RCW 42.17.105.

12. The Party's reportng of transfers to its federal account shouid have included greater

- detail (See, Stipulation of Facts, page 17, lines 9-17) and violated RCW 42.17.080

and RCW 42.17.090.

1. The Party will pay a $5000 penalty 1o the Commission within 5 working days of the
Commission’s Otder secepting this proposed penalty.
2. The Party will pay 51,000 in Swaff atormey's fees within § warking days of the

Comenission's Order accepting this propesed penalty.

1 ATTORNEY GENERAL OF WASHINGTON
1138 Waghingaa Stest SE
) Bes 40162
Qlymgia, WA 585240100
{350) 783-4200

e
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3. The Party will reimburse $147,300 from its non-exempt contributions account inte its

exempt contributiors account. The Party will reimburse the funds according to the
fmiio\ving payrnent structure. The Party will reimburse $94,000 within 5 working
days of the Comrmission’s Order accepting this proposed penalty. The Party will
provide staff with written documentation of the account transfer. At the end of each
fmlldwing month, wtil March 31, 1999, the Party will reimburse 5% of the prior
month’s tctal deposits into its non-exempt contributions account (or $2500 whichever
is greater) into its exempt conwributions account and providy written documentation to
Staff. Any amount remaining 10 reimbursed from the non-exempt contributions
account to the exempt contributions account, under the terms of this proposed
penalty, on March 31, 1999 shall be transferred in full by April 1, 1999, Suaff agrees
to provide Staff interpretation 1o the Party, within thinty working days of the of the
Commission’s Order accepting tis penalty proposal, regarding the appliéabﬂity of

the session-freeze to this time-period and whether legislators may assis? in Party

 fundraising during this period.
. The Party will provide a haif-day waining course sefore the 1958 elections to County

and Legislative District Party staff. The training course will inchude presentations by
Staff and will focus on complying with chapter 42.17 RCW. Further details of the
wrining course will be agreed upen by the Party and the Staff.

. The Party and Staff will consult to reach a coordinated and sgreed upon formar for

Teporting transfers o its federal account.

. The Party agrees to design and complete an internal compliance manual w assist

Party staff in complying with campaign-finaace laws..

. The Party agrees to compularize it's internal accounting controls to easure timely and

aceurate reporting and maniioring of contributions accepted and expenditures made.

4 ’ ATTURMEY QENERAL OF WASHINGTON
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8. The Party agrees to establish internal protocol 1o improve communication between
political and accounting stéff relating to compliance with chapter 42.17 RCW.

9. The Party agrees to immedialy begin an interview process aimed at retaining a part-
time campaign-finance law compliance specialist. |

Agreed and Jointy-Presented 1o the Commission this 12* day of June,

Attorney General

Assxs‘tam Ammey Gcneraj
Attomeys for Public Disclosure Commission
Enforcernent Staff

LIVENGOQOD, CARTER, TIOSSEM,
FITZGERALD & ALSKOG,LLP

> -
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SEFORE THE PUBLIC DISCLOSURE COMMISSION
STATE OF WASHINGTON

| NO. 97-268
IN THE MATTER OF ENFORCEMENT
ACTION AGAINST ORDER FINDING VIOLATIONS
_ AND ASSESSING PENALTIES
WASHINGTON STATE
REPUBLICAN PARTY,

Respondent.

The Commission adopts the following stipulated violations and penalties by unanimous

vote on June 16, 1998,
STIPULATED VIOL ATIONS:

Staff and Party stipulate to the following violations of chapter 42.17 RCW. By
stipulating to the violations, neither Staff nor the Party intend to prevent the Cornmission from
rejecting all or any part of the stipulated violations or proposed penalties. By stipulating to the
viplations, neither Staff nor the Party intend to prevent the Commission from referring all or any
part of the charged violations té the Attorney General’s Office for civil remedies and potentially-
higher penalties uider chapter 42.17 RCW. Any stipulaied viclation rejected by the Commission
and referred to the Attomey General’s Office shall no longer be subject to the stipulations or
proposed penalties listed below. All stipulated violations and proposed penalties are, for the
purposes of the violation stipulation, non intentional but are the result of Party staff’s

misunderstandings of public disclosure laws, failure of the Party’s pre-existing internal

1 ATTORNEY GEMNERAL OF WASHINGTOMN
1123 Washington Suest SE
PO Box 40100
Olymple, WA 9850405100
{360) 753-6200
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accounting systems to adequately track the volume of 1996 activity, or miscommunication

between Party staff and vendors.
1.

-

The Party’s payment of $24,000 to Dave Mortenson and Associates on October 30,
1996 from its exempt contributions accownt (See, Stipulation of Facts, page 6, lines 4-
18) violated RCW 42.17.640. ‘

The Party’s payment of $25C0 to Polis Pclitical Services, Inc. on January 10, 1996 for
consulting services and 3500 for a survey in the 18® Legislative District from its
exempt contributions account (See, Stipulation of Facts, page 11-14) violated RCW
42.17.640.

The Paity’s payment of 31 800 to Polis Political Services, Inc. for 2 survey of the 22™
Legislative District from its exempt contributions account (See, Stipulation of Facts,
pages 13-14, lines 25-18) violated RCW 42.17.640.

The Party’s acceptance of 312,500 from The Spaakers Roundtable; $10,000 from the
Senate Leadership Fund; and $10,000 from the Leadership Council (See, Stipulation
of Facts, pages 19-20, lines 24-11) exceeded coutribution lirnits and violated RCW
42.17.640.

The Party’s payment of $84,000 from its exempt contributions account to The
Speakers Roundtable for its direct-mail program, while based on Kim Martin’s
representations and in reliarce on Staff Quick Reference Sheets (See, Stipulation of
Facts, pages 22-23, lines 7-4) viclated RCW 42.17.640.

The Pzi.rry’s payment of $2,000 on May 23, 1997 from its exempt contributions
account to the Capitol Fund {See, Stipulation of Facts, page 23, lines 6-9).violated
RCW 42.17.640. |

The Party’s payrnent to Don Benton (See, Stipulation of Facts, page 17, line 22)
exceeded the 17 Legislative District contribution limit by $7,065.35 and violated

RCW 42.17.640.

ATTORNEY GEMERAL OF WASHINGTON
1128 Washiugton Street SE
PO Boax 40100
Olympin, WA 9835040100
{360} 753-6200
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The Party’s payment to Steve Hargrove (See, Stipulation of Facts, page 17, line 23)
exceeded the 23™ Legislative District contribution limit by $3,677.43 and violated
RCW 42.17.640.
The Party’s in-kind contribution to Grant Pelesky (Ses, Stipulation of Facts, page 17,
line 24) exceeded the 25" Legislative District contribution linﬁi by $10,626.34 and
violated RCW 42.17.640.
The Party’s amended post-election C-4 report untimely reported orders placed (See,
Stipulation of Facts, page 23, lines 12-18) violating RCW 42.17.080 and RCW
42.17.096.
The Party's non-reperting 0 10 candidates of expenditures made on their behalf
during the 21-days preceding the 1996 general election (See, Stipulation of Facts,
pages 23-24, lines 22-15) violated RCW 42.17.105.
The Party’s reporting of ansfers to its federal account should have included greater
detail (See, Stipulation of Facts, page 17, lines 9-17) and violated RCVW 42.17.080
and RCW 42.17.090.

PENALTIES:

1. The Party will pay a $5000 penaity o the Commission within 5 working days of the

Commission's Order accepting this proposed penalty.

2. The Party will pay $1,000 in Staff attorney’s fees within 5 working days of the

Commission’s Order accepting this proposed penalty. ‘

The ?g.rty will reimburse $147,300 from its non-exempt contributions account into its
exerapt contributions account. The Party will reimburse the funds according to the
following payment structure. The Party will reimburse $94,000 within 5 working
days of the Commission’s Order accepting this proposed penalty. The Party will
provide staff with written documentatior: of the account transfer. At the end of each

following month, until March 31, 1999, the Party will reimburse 5% of the prior

3 ATTORNEY GENERAL OF WASHINGTON
1125 Wathington Suwet SE
PO Box 40100
Olympiz, WA 985040100
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month’s totz] deposits into its non-exempt contributions account (or $2300 whichever
is greater) into its exempt contributions account and provide wrinen‘flocumentation 0
Staff. Any amount remaining to reimbursed from the non-exempt contributions
account to the exempt contributions account, under the terms of this proposed
penalty, c1 March 31, 1999 shall be transferred in full by Aprii'1, 1999. Staff agrees
to provide Staff interpretation to the Party, within thirty working days of the of the
Commission’s Order accepting this penalty proposal, regarding the applicability of
the session-freeze to this time-period and whether legislators may assist in Party
fundraising during this period.

. The Party will provide a haif-day training cowurse before the 1998 elections to County
and Legislative District Party staff. The training course wiil include presentations by
Staff and will focus on complying with chapter 42.17 RCW. Further details of the
training course will be agreed upon by the Party and the Staff

The Party and Stzff will consult to reach a coordinated and agreed upon format for
reporting transfers to its federal account.

. The Party agrees o design and complete an internal compliance manusl to assist
Party staff in complying with campaign-finance laws..

. The Party agrees to computerize it’s internal accounting controls to ensure timely and
accurate reporting and monitoring of contributions accepted and expenditures made.

. The Party agrees to establish internal protocol to improve communication between
political anv] accounting staf¥ relating to compliance with chapter 42.17 RCW.

. The Party agrees to immediately begin an interview process aimed at retaining a part-

time campaign-finance law compliance specialist.

4 ) ATTORNEY GENERAL OF WASHINGTON
1128 Washingson Street SE
PO Box 40100
Olympis, WA S8504-0100
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Entered by Direction of the Commission on this 23rd day of June,
Mebscso YA ST

MELISSA A. WARHEIT

Executive Director

(%
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